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THE VITAL QUESTION CONFRONTING TRUST COMPANIES 


VENTS of the past four months have demonstrated clearly and emphatically 
the need of organization and co-operation between trust companies. It is 
the question of greatest importance confronting the trust companies of the 

United States to-day. It does not suffice to have organizations for the purpose 
of holding annual conventions and devoting a few hours to discussion. There 
is a demand which comes from every growing community in the country for an 
organization which shall enlist the active support of every trust company worthy 
of the name. It is needed not only to safeguard proper methods, and define leg- 
islative requirements, but also as a means of self-protection. It should be an 
organization sufficiently plastic to admit of the creation of local committees in 
every important financial center. 

There has been much discussion as to the relative stability of banks and trust 
companies as separate institutions. The phenomenal growth of trust companies 
during the past ten or fifteen years—some ill-informed critics would have us be- 
lieve—is due largely to immunity from statutory restrictions. It was because 
of such ex-parte statements and unwarranted criticisms that trust companies 
were called upon to bear the brunt of the recent financial gale. 

What is the result? Now that the panic is well behind us, and the real 
underlying causes are no longer obscured, it is clearly evident that confidence in 
the trust companies, as a whole, has not been disturbed, and that the public is 
prepared to admit that in point of strength and resourcefulness the trust com- 
pany as an organization is the most invulnerable institution in the country. In 
New York City, where the panic was most violent, only three trust companies 
succumbed, and we have recently witnessed the collapse of a row of banks which 
had been propped up by the Clearing House Association. There have been enor- 
mous losses in deposits, with corresponding decreases in other items. But the fact 
remains that, in spite of such remarkable strain, the number of trust company 
suspensions was much smaller than among banks. Nor is it necessary to have 
recourse to invidious comparisons in order to prove the relative stability and 
strength of trust companies. 

All this, however, is aside from the really important issue which the trust 
companies now face. They need a central organization with representation in 
every State and large city. The aid rendered several trust companies in New 
York during the height of the panic by the so-called “Associated Trust Compan- 
ies” presents an object lesson. Such co-operation should be established on a per- 
manent basis and should embrace every section of the country. It is a task which 
demands unselfish thought and sacrifice of time. But the benefits obtained by 
trust companies, collectively and individually, justify such devotion of broad- 
minded effort. 
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BASIS OF COMMISSION CHARGES AND FEES FOR TRUST COM- 
PANIES UNDER CORPORATE AND INDIVIDUAL TRUSTS 


N carrying out the provisions of corporate and individual trust indentures the 
trust company is confronted with such a variety of considerations and circum- 
stances as to render it seemingly impossible to fix a basis for uniform com- 
mission charges or fees. A study of the systems and methods employed by the 
most successful trust companies in the leading cities of the country leads to the 
conviction that certain clearly defined principles may be applied with equal force 
in every trust capacity. In the first place, it is a logical assumption that the 
success and earnings of a trust company in developing its corporate and individual 
trust departments depends in the largest measure upon the due appreciation of 
moral as well as legal responsibilities assumed. The trust company which under- 
takes corporate or individual trusts merely in the sense of a clerical performance 
of duty falls short of its purpose. The trust company which brings to its tasks a 
keen sense of moral obligations to the community which it serves, and more 
directly toward the parties involved in the trust agreement, is destined to enjoy 
greater confidence and, therefore, a greater amount of business. On the ground 
that a laborer is worthy of his hire, the trust company must, therefore, compute 
its compensation not only on the basis of actual clerical work performed, but with 
regard to the value of its offices as a responsible legal intermediary and trustee. 

The subject of classifying the charges and fees of trust companies with a 
view of arriving at an intelligent and fair agreement as to compensation for a 
given kind of work, has received but scant attention in the discussions held at the 
various meetings of the Trust Company Section of the American Bankers’ Asso- 
ciation. A number of writers have presented their conclusions in Trust Com- 
PANIES from time to time, but the net result appears to be a general conviction 
that the trust companies of each city or State must work out their own salvation 
in accordance with local usage or statutory limitations. Nevertheless, there is a 
growing sentiment among trust company officials that some general covenant can 
be made which will not prescribe onerous rules or fail to recognize essential 
differences in each locality as well as in the conditions and terms of the various 
kinds of trust business transacted, but will, at least, provide a minimum schedule 
of compensation. The complaint has been frequently voiced that the trust com- 
panies of one city or section, because of greater facilities and larger volume of 
corporate or individual trust business, make such low commission charges and 
rates as to influence and attract business from other localities which should 
properly remain at home. For example, at the meeting of the Trust Company 
Section in New York City, the debate developed a criticism that New York City 
trust companies held a competitive advantage because of the customary charge 
of 50 cents per bond for acting as trustee for the issue of corporate bonds; the 
elimination of counsel charge ; the waiving of charges for paying coupons, and for 
other services to corporations owing to collateral advantages, such as the deposit 
of dividend, sinking fund moneys, etc., for a specified period in advance of dis- 
bursement. Considerable difference of opinion also developed as to the respective 
rsponsibilities which the trust companies assumed in acting as transfer agent or 
registrar of stock and for certification of bonds. 

It may be fairly maintained that the trust companies of the United States 
may, by intelligent discussion and comparisons, arrive at a general agreement in 
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regard to commission charges and fees for certain classes of fiduciary perform- 
ances which will serve to prevent undue competition, increase earnings from this 
source and generally work out for the wholesome development of corporate and 
individual trust business. Within certain agreed limitations it will be possible 
to agree upon a practically uniform basis of charges throughout the United States 
for acting as trustee under corporate mortgages, for certifying bonds, for pay- 
ment of principal and interest on bonds. It is entirely practical, in view of 
practice and established charges in leading cities of the country, to determine upon 
a minimum fee as transfer agent of stock and a minimum fee as registrar of 
stock. Such a minimum fee will not only be a means of self-protection to trust 
companies, but will define clearly in the public mind the obligations and relations 
which a trust company assumes in rendering various services to corporations. 

It is likewise of prime importance to secure a more equitable and fair basis 
of trust company compensation for the different kinds of work and obligations 
assumed in acting under individual trust agreements. The laws of the country 
conflict. The practices of probate and orphan courts vary in designating the 
remuneration of trust companies. The enormous amount of individual trust 
funds now accumulated by the trust companies of the country and the excep- 
tional facilities which they offer in attracting this business into their safekeeping 
make it necessary to secure a clearer understanding as to charges and fees. In 
some States the laws set the maximum charge for trust companies, acting as 
trustee, administrator or guardian, at such a low rate as to make it no object 
or source of profit to aggressively seek such fiduciary appointments. In New 
York, for example, the remuneration is so small as to discourage trust companies 
from entering largely into individual trust obligations. 7 

In order to ascertain a fair schedule of compensation for trust companies 
acting as executor, administrator and guardian, it is necessary to ascertain the 
legal or customary charges prevailing in all sections of the United States. Trust 
ComMPANIES has undertaken to collect such information at first hand from the 
officers of trust companies located in the leading cities of every State. These 
facts will be presented in this article and in succeeding instalments, with no 
attempt at this time to make deductions or comparisons, but to assist the active 
officers and members of the Trust Company Section who are interested in effect- 
ing a mutual and practical minimum schedule of charges for this kind of work. 

New York. The statutory fee in New York State allowed the executors, 
administrators or trustees under a will, is as follows: On the first $1,000 of 
principal 5 per cent., on the next $10,000 2% per cent., and on any amount over 
that 1 per cent. On the income derived from the above principal, the executor, 
trustee or administrator is allowed «n the first $1,000 of income collected 5 per 
cent., on the next $10,000 2% per cent., and on all over $11,000 1 per cent. This 
commission is allowed annually and unless the executor, administrator or trustee 
deducts it annually, the court may refuse to permit him to draw anything what- 
ever on account of the said income. The commission on the principal may be 
drawn, one-half upon receipt of the estate, and one-half upon the final turning 
over of the estate. There is no set rule regarding the fees charged by trust 
companies in matters of voluntary trust, but usually the minimum fee is $100 and 
a commission of anywhere from one-half of 1 per cent. to as high as 5 per cent. 
on income collected. A large estate may be figured as low as one-tenth of I per 
cent. on the principal and one-eighth of 1 per cent. on the income collected 
annually. 







86 


TRUST COMPANIES 


One method in use of computing the fee for registering stock is to register 
up to 600 certificates at an annual fee of $125, with an additional fee of 12% 
cents for each certificate in excess of 600 per annum. 


In the registration of 
bonds it is customary to charge 25 cents. 


For transferring stock a charge of 
$250 per annum for the first 600 certificates is usually made and an additional 
fee of 25 cents for each certificate in excess of 600 per annum. Some companies 
agree to pay coupons free of charge provided that the funds shall be deposited 
sixty days prior to the date of their payment. 


Others charge one-quarter of I 
per cent. 


For acting as trustee under a mortgage or deed of trust, securing pay- 
ment of bonds of railroads, etc., it is customary to charge at the rate of 50 cents 


for each $1,000 bond issued under mortgage, 35 cents for each $500 bond and 


25 cents for each $100 bond. 


In New York City the charge of 50 cents per bond of $1,000 for certifying 
large issues varies from the charge of $1.00 per bond of $1,000 made in the Middle 
West and in other sections of the country. Where a charge of 50 cents a bond 
is made for the certification of local bonds a number of trust companies, as a rule, 
make no additional charge for paying coupons if the money is deposited at least 
10 days ahead. If the money is not deposited until the day when coupons are 
payable a charge of one-eighth or one-quarter of 1 per cent. is made. There is 
no fixed rate in regard to charge on sinking funds and usually, if a trust company 
has the use of the money and the sinking fund is established, that is considered 
sufficient compensation. In the event of unusual amount of detail in connection 
with a sinking fund it is regarded as proper to make a conditional charge. In 
acting as trustee for an issue of bonds the trust companies of New York City 
assume that they incur no risk and do not undertake in any way to guarantee 
the particular issue for which they certify. In practice, however, the trust com 
panies of New York City satisfy themselves as to the proper moral, business 
and reputable character of the undertaking for which trusteeships are undertaken. 
It is generally assumed among the trust companies that, owing to the variety 
of considerations which enter into each particular arrangement as trustee, regis- 
trar, transfer agent, as fiscal agent for corporations, etc., it is unpractical to 
permit of any uniform classification or basis of charges. 

Massachusetts. The customary charge in Boston by trust companies for 
acting as trustee under wills, indentures of trust, etc., is 5 per cent. on the income, 
which includes all ordinary expenses, the expense of box rent in safe deposit 
vaults; and, as no surety is required on the bond of the trust company, the cus- 
tomary expense of surety is saved to the trust. Where the trust contains real 
estate and it is necessary to employ a local agent, this commission is necessarily 
charged to the trust as one of the expenses. The charges for acting as executor 
vary in accordance with the character of the estate and the amount of work and 
responsibility involved in settling it. The charges will probably range, according 
to the conditions, from 15 to possibly 5 per cent. on the amount of principal, and 
2% per cent. is probably the customary average charge. Some trust companies 
acting as trustee, administrator and executor, charge 5 per cent. as trustee on 
gross income collected and 1 per cent. on principal at time of distribution, making 
no charge for changing investments. 

The charge on corporate trusts differs. In making charge for transferring 
and registration of stock and bonds the question of capital, amount of issue and 
activity of the security are the governing considerations. There is also considered 
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the other connections, if any, which the trust company has with the issuing com- 
pany, and if considerable business is done for the company along other lines by 
the trust company the charges in question would be smaller than if such service 
were the only rendered. It is the experience that such work is not only a source 
of income, but serves as a feeder to other departments, especially the banking 
and safe deposit departments. In the case of one of the oldest trust companies 
in Boston the charges run from $12.50 to $2,500 per annum, or in some cases 
$25 per year with Io cents a signature for each certificate signed, to $250 per 
year and 25 cents for each certificate signed. The charge for paying coupons is 
one-eighth of I per cent., or a deposit of funds 15 days before maturity of cou- 
pons, in which case no commission is charged. In instances where there is no 
connection with the payor a charge of one-quarter of I per cent. is made. For 
services as trustee the same factors are taken in consideration as in transfer and 
registration of stock. A minimum charge is made, however, of $20; for trustee- 
ship of an issue of from $500,000 to $1,000,000, a charge of 50 or 75 cents per 
bond is made. On over $1,000,000 the charge is considerably reduced. 

In the case of another Boston trust company the customary charge for acting 
as trustee under bond mortgages is a certain amount for each bond for certifica- 
tion, varying from $1.00 for small issues to 50 cents per bond for mortgages 
under which a thousand bonds or more are issued, in addition to which an annual 
charge is made for maintenance of trust covering such matters as registration of 
bonds, partial releases, custody of insurance policies, care of sinking fund, custody 
of collateral, etc. This annual charge varies according to the amount of services 
called for by the trust indenture. 

Rhode Island. Trust Officer P. H. Gardner of the Rhode Island Hospital 
Trust Company of Providence states that the customary charge of that company 
for acting as executor and administrator is I per cent. on the appraised capital 
of an estate and 5 per cent. on the income collected. In the case of estates 
held in trust it is customary to make a similar charge, viz., 5 per cent. on income 
collected annually and 1 per cent. on principal upon settlement. There is no 
statute law in Rhode Island fixing compensation for executors or trustees. It is 
the experience of the trust companies that larger profits result from large estates, 
but, owing to the authority conferred in their charters, the trust companies feel, 
to a certain extent, an obligation to accept small estates as well. For acting as 
trustee under a mortgage to secure an issue of bonds, a charge of one-tenth of 1 
per cent. is usual, except for small issues when a flat charge is made. Compen- 
sation for acting as registrar of stock approximates 25 cents for each transfer. 

Pennsylvania. In Pennsylvania there is statute law on the subject of 
charges or fees of trust companies, except where the same person or corporation 
is appointed by will both executor and trustee only one commission shall be 
charged for services in both capacities. The rate of commission may be fixed 
by agreement in advance or by consent of both parties and in case of objection 
it is subject to the discretion and control of the court having jurisdiction of the 
fiduciary. It is significant-that, while there is no fixed scale of charges for exec- 
utor, trustee, administrator, etc., the trust companies of Philadelphia have 
achieved the greatest measure of success in this country in being made custodian 
of trust funds which amounted, according to official reports of December 16. last, 
to $544,292,164, of which $537,929,432 is invested. The record of trust company 
development in this department in Philadelphia indicates that successful manage- 
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ment is not dependent upon statutory provisions, but in the high character of con- 
servatism and wisdom of conduct which characterize the trust departments of 
this city. The healthy competition which exists to a large extent determines the 
customary charges made. In the case of one leading trust company of Philadel- 
phia the charge on trust estates is as follows: viz., 5 per cent. on the principal of 
personal estate, payable at the termination of the trust ; 3 per cent. upon the princi- 
pal of real estate when converted into cash, payable at the termination of the trust ; 
5 per cent. on the income arising from both real and personal estate. This same 
company makes a charge of $100 for registering stocks and bonds and a further 
charge for each transfer of 25 cents. No charge is made for paying coupons 
where the company is appointed trustee to secure the issue of bonds, but a charge 
of $1 a bond is made for acting as trustee. 

In Pittsburg the charge made by one of the leading and most successful 
trust companies for acting as trustee, administrator and executor, is 5 per cent. of 
the principal and in case of trustee, 5 per cent. of the annual income. It is not 
ordinarily allowable to charge double commissiuns where a company is executor 
and also trustee under a will. The whole matter, however, is subject to revision 
by the Orphans’ Court upon exceptions filed, and in case where the estate is large 
or easily administered the Court may reduce the commissions to 24 to.3 per cent. 

There is usually a minimum annual fee of $100 for registering stocks and 
bonds and the fee charged may be several times this amount based upon the 
amount of capital stock. Should there be frequent transfers, the owner of the 
stock may also be called upon to pay a charge of 25 cents for each certificate 
transferred. 


Maryland. The trust officer of one of the leading trust companies of Balti- 
more describes the customary charges made in Maryland for acting as executor, 
trustee, etc., as follows: ; 

“(1) Inthe settlement of a decedent’s estate the commissions of an executor 
or administrator are fixed by law at from 2 per cent. to 10 per cent. upon the 
first $20,000, and 2 per cent. upon the balance. The naming of the rate of com- 
mission upon the first $20,000 is entirely within the discretion of the court, and is 
usually fixed at from 7 per cent. to 10 per cent. Trust companies stand upon the 
same footing as individuals. 

“(2) In administering trust estates under th: jurisdiction of our equity 
courts trustees are usually allowed a commission of 5 per cent. on all income col- 
lected. In case it is necessary to re-invest any part of the corpus of the estate, 
trustees are allowed a commission of 2% per cent. on the amount invested, but 
this commission is only allowed once. In the event of subsequent re-investment 
of the same corpus no commission is allowed. Where it becomes necessary to 
sell real estate, trustees are allowed a commission of about 3 per cent. upon the 
amount of the purchase price received. In many instances, where trust com- 
panies act as trustee the rate of commission is fixed by agreement at the time of 
the creation of the trust. A great deal, of course, depends upon the size of the 
estate, and character of the assets, etc. 

“(3) In the case of corporation mortgages securing bond issues a usual 
charge is $1 for each $1,000 bond certified. For registering bonds for which 
a trust company is trustee the customary charge is 50 cents for each bond regis- 


tered, and for the payment of coupons a charge of one-quarter of 1 per cent. of 
the amount disbursed.” 
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Michigan. An officer of one of the leading trust companies of Michigan 
writes as follows: “We beg to state, that our fees for acting as executor and 
administrator under wills are fixed by statute, based on the amount of personal 
property collected and accounted for, it being 5 per cent. on the first $1,000, 2% 
per cent. on the next $4,000, and 1 per cent. on all above that. For instance, on 
a $50,000 estate, the charge would be: 


© Ot CUE WE ts abs «50 Waa bce bas ve eee $50.00 
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$600.00 


Executors and administrators are also authorized to charge for extra compensa- 
tion if extraordinary services are performed. 

“Our fees for acting as trustee under will are fixed by the Probate Court, 
and we generally base all of our fees as trustee, whether in acting under court 
appointments or by private agreement, on the basis of one-half of 1 per cent. 
of the principal per year, that is, on a $100,000 estate, $500 per year; but, of 
course, even this varies in exceptional cases. If a man placed with us $100,000 of 
Government bonds or other bonds running for a long time, on which we had no 
responsibility of investing the principal, our main duties consisting of collecting 
the income and remitting, we would make our fee to conform to the case. 
Formerly, we had quite a business in investing money for parties in 6 and 7 per 
cent. mortgages, of from $500 to $5,000 each, running from 3 to 5 years, and on 
this we generally charged 1 per cent. of the principal for investing the money, and 
5 per cent. of the income afterward, for collecting the interest and taking care 
of the mortgage. 

“Inasmuch as we are an inland town, our ideas regarding the registration of 
stocks and bonds, paying coupons and acting as trustee under mortgages would 
not be a safe guide, but we have endeavored to follow the practice in the larger 
cities. We have charged for registering stocks and bonds on a basis of 25 cents 
per transfer, unless there were a very small number of transfers in a year, and 
then we charged an arbitrary fee of $25 a year or less. For paying coupons, we 
charge all the way from one-quarter of 1 per cent. to one-tenth of 1 per cent., 
varying with regard to the amount of the mortgage. On anything from $25,000 
to $100,000 bond issue secured by mortgage, we have charged one-quarter of I 
per cent. per annum for paying coupons. 

“Our charges for acting as trustee under a mortgage to secure the payment 
of bonds of railroads, etc., is limited to the amount we charge for certifying the 
bonds, which is generally $1 per $1,000. We had one bond issue of about 
$3,000,000 on which we charged 50 cents per $1,000, and we believe this is usual 
in the larger cities on large railroad mortgages.” 

Louisiana. Under the laws of the State of Louisiana, commission charges 
are as follows: When acting as executor or administrator, 24 per cent. of the 
inventory value. This applies to the opening of a succession and the care and 
charge of that succession until it is settled. When the estate is settled, that is, all 
debts are paid and either a distribution among the heirs is made or when it 
is turned over to the legal trustee or agent, only one commission of 2% per cent. 
of the inventory value can be charged. When the estate is held for any length 
of time after settlement, in the capacity of agent or trustee, the charge here is 
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5 per cent. of the income. Under the laws of Louisiana there is no such thing as 
tying up the property for an indefinite number of years in the hands of a trustee. 
Immediately a person dies, the title to his property, subject to the payment of 
debts, is absolutely vested in his legal heirs and cannot be tied up without their 
consent. 

In, acting as guardian the law permits a charge of 10 per cent. of the income, 
but it, however, provides that the trust company has only the care and main- 
tenance of the minor child’s property and it can be made to divide this commission 
with the person who has bodily charge of the child itself, therefore such a com- 
mission of 10 per cent. is subject to a division, 5 per cent. going to the guardian 
and 5 per cent. to the person who has the care of the child. 

The charge for acting as trustee under a corporation mortgage issue is $1 
per thousand when bonds are in denominations of $1,000 and $500 each. Should 
the denomination be smaller, the charge would be made in accordance with the 
contract governing the case. For registering stocks and bonds, there is no 
regular schedule of charges, for the simple reason the activity of the stock serves 
as the basis upon which the charge is made. However, it is customary to make 
no charge of less than $250 per annum. When the company is the trustee under 
the mortgage bond issue, no charge is made for the payment of coupons, or if the 
issuing company keeps an account with the trust company that is profitable, no 
charge is made for the payment of coupons; otherwise the charge is based on the 
amount thereof and is subject to an individual contract without any schedule of 
charges whatever. 


(Continued in March issue of Trust CoMPANIES) 


BROOKLYN TRUST COMPANIES ENTITLED TO LOWER CASH 
RESERVES 


Brooklyn trust companies will be unduly discriminated against and placed at 
a disadvantage under the provisions of the trust company cash reserve bill pend- 
ing in Albany. Under this proposed act Brooklyn trust companies will be re- 
quired to mantain a cash reserve of 15 per cent. in lawful moneys, the same as 
Manhattan trust companies. The National banking system does not include 
Brooklyn National banks as central reserve agents of New York City and they 
are, therefore, permitted to maintain half of the 25 per cent. reserve for National 
banks in cash and half in balances with reserve depositories. This places the 
Brooklyn National banks on a cash reserve basis of 124 per cent., as against a 
cash reserve for Brooklyn trust companies of I5 per cent. 

There can be no question that the trust companies of Brooklyn are entitled 
to a lower reserve than required under the proposed law. Objection to a change 
is made on the ground that a number of Brooklyn trust companies maintain Man- 
hattan branches and thus come within the scope of the proposed bill. There 
are, however, a number of trust companies which do not carry on Manhattan 
branches and it is but fair that some amendment be incorporated in the act 
specifying a lower reserve for such Brooklyn trust companies, in order that they 
may not be unnecessarily handicapped in competing with other banking institu- 
tions operating under lower cash reserve requirement. 
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THE TRUST COMPANY AS RECEIVER 


JOHN H, HOLLIDAY 
President the Union Trust Company of Indianapolis, Ind. 
HE trust company as a receiver is either a financial nurse and doctor or an 
undertaker. If the patient is so far gone that new blood cannot be in- 
jected into the veins, there is nothing to do but to declare him dead, pro- 
ceed to settle his affairs, and distribute the due percentage, usually small, among 
the creditors. This requires more or less skill and ability according to circum- 
stances. Sometimes it is easy, sometimes not. Sometimes collections are diffi- 
cult to make, the property is not easily marketable or litigation has to settle the 
priority of claims, and the process is long drawn out in spite of the receiver. 
But this function of the undertaker is a simple matter in comparison with that 
of the combined nurse and doctor, as death is always simpler than prolonged 
sickness. The disease may have many causes and present many different forms, 
but almost invariably when brought to the notice of the physician it has devel- 
oped extreme anemia. In ‘other words, dropping medical metaphor, except 
where a receivership is sought because of quarrels in the ownership or where 
wrong is being perpetrated, the invariable trouble is lack of money. Where 
questions of policy and conduct only are involved and the business is amply 
capitalized, all the receiver has to do is to keep it going until harmony is restored 
and the property can be handed back to its owners. Of course this involves 
good judgment in the selection of agents and a careful oversight to make sure 
that affairs are conducted upon correct lines, but usually these lines have been 
determined so well that it is only necessary to follow them and the prosperity 
of the concern will not be diminished. Generally such receiverships are of short 
duration, the differences being adjusted or a sale being had which puts the prop- 
erty into the hands of one of the contending factions. 

Where the financial doctor finds an adequate field for his skill is in the 
cases of the financially weak. ‘These are of all grades. Many people embark 
in business with insufficient capital; many are induced to go beyond their depth 
in borrowing to increase their business, either because they think a large volume 
will make profits certain or because they think they can make greater profits. 
When times are easy money can be had easily, but when stringency comes 
credits are withdrawn, business falls off, there is no money to run on, and the 
patient is indeed sick. Then the doctor is called in, but rarely is it done until 
every other resource has been exhausted. 

Every well-organized and well-managed trust company should comprehend 
in its officers and directors a varied accumulation of business experience includ- 
ing expert knowledge of credits and business conditions. These are not diffi- 
cult to come by in any community. The officers of a trust company of some 
years’ standing are usually well qualified to judge of the merits of any concern 
submitted to them and they can call to their assistance directors who may know 
all about the particular class in question; or, if not, who do know about general 
business so well that they can apply the principles of sound judgment to this 
special case. They are certain to have one or more keen judges of credit, a 
very essential matter, and these men usually have considerable information 
about many diversified mercantile and manufacturing enterprises that comes into 
good play. Here is the great advantage of a trust company in that it can mar- 
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shal such a force of intelligence upon the subject, that can sift and weigh the 
facts and arrive at reasonable conclusions. It is the old adage over again that 
two heads are better than one, only there are apt to be a dozen instead of two. 
In such a body it is surprising how much valuable information will be elicited 
that will form sound opinions, so that if there is hope for the patient it is cer- 
tain to be made the most of. 

Speaking generally, there are three classes of business that get into trouble: 
mercantile, manufacturing and corporations conducting public utilities, railroads, 
interurbans, insurance, banks and even trust companies. With insurance and 
financial institutions a receivership almost always means liquidation. Railroads, 
electric lines and public utilities are frequently over-capitalized or have not yet 
established their business and can not earn fixed charges. It is then a matter of 
delay until the traffic develops naturally, or a reorganization on a basis that fits 
the income. In such cases the help of a trust company that can furnish the 
means as well as the ability to conduct the enterprise is invaluable and often 
spells success instead of loss. Here again, as in all instances where financial 
assistance is necessary, the company is at great advantage in its command of 
capital, furnished either by itself or by the sale of receiver’s certificates that it 
accomplishes, which an individual cannot always do. 

In mercantile receiverships it is not common to run the business for a long 
time. Creditors, especially those furnishing merchandise usually prefer to have 
the concern wound up quickly. It is frequently advisable to run the business 
for a brief period in order to reduce stock or to get a purchaser for it as a 
going concern, but as a rule bankruptcy is pretty well established before the re- 
ceivership is created and there is no chance to save it. 

The manufacturing line therefore affords the trust company the opportun- 
ity to show its capacity to heal and save. As a class manufacturers are large 
borrowers and as a class they are never satisfied with conditions. They act un 
the principle that a business is going backward when it is not increasing, and 
there is a constant tendency toward expansion. Often this goes into a larger 
and more efficient plant, fixing capital where it is not available and when hard 
times come credit is reduced or extinguished. This repeatedly happens where 
the business is good and profitable. In such cases all that is needed is a breath- 
ing spell, but that requires time and money. The trust company as receiver can 
furnish both. It is secured by the property for its advances. If it can run 
the business successfully it will save the creditors and the owners. The first 
thing is to decide whether there is a possibility of this, and this should only be 
settled after thorough consideration. Where a business is comparatively new 
it is a difficult matter and at the best some chances will have to be taken. Some- 
times the management is perfectly capable and can safely be left in charge, but 
not infrequently it must be changed and the receiver becomes even more respon- 
sible. To install new men and new methods successfully is the problem and it 
must be worked out with care and deliberation. Even then it may fail, especially 
where new or unexpected conditions occur. I have in mind a case where a trust 
company that had been very successful in handling receiverships was induced 
to change the line of a factory making a specialty with limited sale to a staple 
with a wide market. It was done with the greatest care and the men selected 
to run the business wére investigated thoroughly. soth of them, however, 
proved to be failures and caused such losses as not only wiped out the creditors 
but left the receiver a considerable debt to pay. 
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In running a factory experts are indispensable. Usually it takes several. 
One must have charge of the manufacturing and have its details at his fingers’ 
ends that the cost of the product be kept low and be definitely known and that 
its quality be good. Another must have charge of the selling end, be able to 
keep the product moving at profitable prices to solvent buyers. The profit in 
manufacturing almost every article increases with the volume of business, for 
the overhead or fixed charges will be approximately as much for $100,000 of 
goods as for $200,000. To this end steady production is a great factor and 
your sales manager must be able to keep the factory running at full speed if 
the best results are obtained. Then in many cases a third expert is needed in the 
accounting department, who should act as the financier, planning for the pay- 
ment of accounts, collecting bills and taking care of money affairs so that the 
loans shall be reduced to the minimum. 

Having obtained these experts, it is the duty of the receiver to keep close 
watch upon them, to scrutinize their accounts, to consult with them on all the 
affairs and methods of the concern, in short to hold them responsible as closeiy 
as a keen-eyed and intelligent employer would. They must always feel that 
some one is over and behind them holding them accountable for every act. The 
receiver must put itself in the place of the owner and take an active, intense 
interest in the work laid out. In short, it must be qualified to “do business” in 
addition to the advantage of capital it can furnish. 

With a receiver at hand to furnish money as needed, the relief of the con- 
cern from the annoyances of borrowing is great. Stricter attention can be paid 
to the problems of the business, the mind having no financial worries to dis- 
tract it. In some cases concerns have been left in the hands of a receiver long 
after the debts were paid and working capital accumulated, or a private arrange- 
ment has been made continuing the same supervision and support. 

There is much satisfaction to be had out of a successful receivership. It 
gives the company a reputation for abtlity and good management, as well as a 
substantial fee, both of which are good. It causes that feeling of elation over 
accomplishment that is so pleasant and exhilarating and it undoubtedly is a serv- 
ice to the community. To put a worthy enterprise, one possibly furnishing 
bread for hundreds of people, upon its feet, making it permanently serviceable, 
is a great service, all the greater if done in the face of difficulties and fierce com- 
petition. In such a case the trust.company has given “a reason for its being.” 





UNDULY RESTRICTIVE LEGISLATION 


More than a score of bills have been introduced in the New York Legisla- 
ture proposing new legislation for State banks and trust companies. It is very 
probable that the majority will not be reported out of committee or will fail of 
passage. The officers of New York trust companies have borne with rare forti- 
tude and patience the unwarranted criticism directed against them. But it is 
hardly likely that they can afford to be subjected to legislation which would prac- 
ically prevent their continuing in business. It is sufficient that the cash reserve 
requirement will be increased to 15 per cent. for New York City trust companies 
and 10 per cent. for other trust companies. With more than adequate reserves 
and with proper supervision and State examination all proper and necessary 
legal safeguards are provided and such conditions as developed last fall ren- 
dered impossible. 
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TRUST COMPANIES AND THE CLEARING HOUSE 


CHARLES RUGGLES 
Manager Boston Clearing House 


HE financial troubles through which we have recently passed have again 
brought to the front that much discussed question “Should the trust com- 
panies become members of the Clearing House?” Although the subject has 

received favorable consideration by both banks and trust companies individually, 
no concerted action has been taken as yet, but had the situation in the past few 
months been more acute those interested would probably have arrived at a deci- 
sion without further discussion. The financial institutions of this city having 
passed through the recent unpleasantness without serious trouble have for a time 
postponed the consideration of this important question. 

The principal advantage to be derived by the trust companies through a con- 
nection with the Clearing House would be the mutual aid extended to them in 
case of financial difficulties, which under present conditions it would be impos- 
sible for them to receive. As to the required reserve, which is an important fac- 
tor, the present law reads as follows: “Every trust company doing business 
within the Commonwealth shall at all times have on hand as a reserve an amount 
equal to at least 15 per cent. of the aggregate amount of its deposits which are 
subject to withdrawal upon demand or within ten days. Not less than one-third 
of such reserve shall consist of lawful money of the United States, gold certifi- 
cates, silver certificates, or notes and bills issued by any lawfully organized Na- 
tional banking association, and not less than one-half of the remainder of such 
reserve may consist of balances, payable on demand, due from any National bank- 
ing association doing business either in this Commonwealth or in the cities 
of New York, Philadelphia, Chicago or Albany in the State of New York, and the 
balance of said remainder may consist of bonds of the United States or of this 
Commonwealth computed at their par value, which are the absolute property 
of such corporation.” 

It is proposed to have the present law amended if possible by the Legisla- 
ture now in session, increasing the amount of reserve to be kept by trust com- 
panies doing business in this Commonwealth and greater increase of those in 
this city desiring to become reserve agents. The increase would be sufficient to 
place the latter class on the same footing with National banks, when there would 
be no reason on the question of reserve why they should not become members. 
The amendment proposed is as follows: “Every trust company doing business 
within this Commonwealth shall at all times have on hand as a reserve an 
amount equal to 15 per cent. at least of the aggregate amount of its depos- 
its which are subject to withdrawal upon demand or within ten days. Not less 
than two-fifths of the reserve shall consist of lawful money of the United 
States or National bank notes, and the remainder of the reserve of trust com- 
panies doing business in the city of Boston may consist of balances payable on 
demand due from any National banking association doing business in the cities of 
Boston, New York, Chicago, Albany or Philadelphia. The remainder of the 
reserve of trust companies doing business outside of the city of Boston may 
consist of balances payable on demand due from any National banking associa- 
tion doing business in this Commonwealth or in the cities of New York, Chi- 
_ cago, Albany or Philadelphia, or from any trust company authorized to act as 
reserve agent as provided in the following section: 
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“Section 2. Any trust company organized under the laws of the Common- 
wealth and doing business in the city of Boston may apply in writing to the 
board constituted by Section four of Chapter two hundred and four of the acts 
of the year nineteen hundred and six for authority to act as a reserve agent for 
trust companies doing business with the Commonwealth. If the said board 
shall authorize such trust company to act as a reserve agent, such trust com- 
pany shall at all times have on hand as a reserve an amount equal to at least 
twenty-five per cent. of the aggregate amount of its deposits which are sub- 
ject to withdrawal upon demand or within ten days. Not less than two-fifths 
of such reserve shall consist of lawful money of the United States or National 
bank notes, and the remainder of such reserve may consist of balances payable 
on demand due from any National banking association doing business in this 
Commonwealth or in the cities of New York, Chicago, Albany or Philadelphia.” 

As many of the large trust companies maintain a reserve of 25 per 
cent. the proposed change would not be objectionable to them except at such 
times as a high rate for money prevails, when the extra 10 per cent. they would 
be required to keep might be used to better advantage. The smaller banks of 
this city would not naturally be selected to become reserve agents and would 
not therefore be seriously affected by the amendment proposed. With trust 
companies as members of the Clearing House the large balances now kept in the 
National banks would be reduced to some extent, as funds would be required 
to meet the settlement of their balances. This evidently is not a serious objec- 
tion, as it is only at such times as trust companies cannot loan their funds at a 
better rate that they are allowed to accumulate in the hands of their reserve 
agents. Again, a more satisfactory statement of the financial institutions of the 
city would be shown by the weekly returns of all members if trust companies were 
included. This certainly is a point in favor of the change. Notwithstanding 
objections that might be raised it would seem to be an advantage to both the 
banks and the trust companies were the latter to become members of the Clear- 


ing House Association, and well worthy the serious consideration of both par- 
ties to the question. 


ADVOCATES PROPER RESERVE FOR TRUST COMPANIES 


In the twenty-third annual report submitted by President John Gill of the Mercantile 
Trust & Safe Deposit Company of Baltimore to stockholders, the following statements are 
made in regard to reserves: “One of the most interesting subjects to be considered in 
the near future is the question of reserves to be held by trust companies. We quite agree 
with the recommendations of the Maryland State Bankers’ Association in regard to a cash 
reserve to be held by such institutions, and the maintenance of a proper reserve would, in 
our opinion, protect trust companies in emergencies similzr to that through which we 
have just passed. The business of a trust company, while apparently very similar to that 
of a bank, is, when carefully considered, quite different. Banks largely discount paper 
without collateral security; trust companies lend their capital and depositors’ money only 
when secured by approved collateral. 

“In New York recently the Bankers’ Commission appointed by Governor Hughes 
submitted their report, and it would be well for the Legislature of Maryland to adopt at 
least some of these suggestions. Conservative bankers are not opposed to proper safe- 
guards to enhance the security of stockholders and depositors. We hope, therefore, to see 
the readjustment of the whole reserve foundation of our banking system, applying equally 
to the trust companies as well as State banks, which will give additional confidence and 
security to the banking community. With proper restrictions, trust companies should be, 
when managed conservatively, the strongest and safest financial institutions in the country.” 
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MASSACHUSETTS AND NEW YORK TRUST COMPANIES 
COMPARED 


Annual Report of Bank Commissioner Pierre Jay of Massachusetts 


ANK COMMISSIONER PIERRE JAY of Massachusetts, who, tike Superin- 
tendent of Banks Clark Williams of New York, was formerly a trust company 
officer, submits a number of exceedingly interesting comparisons between Massa- 
chusetts and New York trust ccmpany laws and practices in his last annual report 

to the General Court of Massachus:tts. The first cash reserve law for trust companies was 
enacted in Massachusetts in 1888 ind the reserve ¢: visions for trust companies placed upon 
the statutes in other States hav> been modeled large.:y after the provisions in force in the 
Con:monwealth. 

Commissicner Jay recites ~he causes of the recent currency panic, the methods em- 
ployed to check its growth sr:.. the splendid manner in which Massachusetts banks of all 
classes passed through the ordeal. Only one small National bank closed its doors, owing, 
not to the panic, but, to the manipulation of its funds for personal ends. No State bank, 
trust company or savings bank chartered by the Commonwealth suspended and only about 
a dozen savings banks required depositors to give notice of withdrawals for amounts ex- 
ceeding $50. Commissioner Jay pays due tribute to the excellent services rendered by the 
National banks in responding promptly to all reasonable requests for currency and assist- 
ance. Credit is also given to the trust companies which rendered assistance to other in- 
stitutions by supplying them with currency. Attention is directed to the fact that, inas- 
much as the panic originated and was most violent in New York, it is natural that other 
States should analyze any defects in the New York State banking system, with a view of 
guarding against them if any exist in their own systems. Commissioner Jay states that 
such analysis is greatly facilitated by the comprehensive report made by the special com- 
mittee of bankers appointed by Governor Hughes. The criticisms of this committee are 
classified under separate heads and to each the Commissioner appends a note relative to 
the corresponding condition in Massachusetts. 

The first main criticism is the unrestricted establishment of State banks and trust 
companies in New York. In Massachusetts, the Commissioner states, the establishment of 
trust companies was formerly subject to the approval of the Board of Savings Bank 
Commissioners and now of the Bank Commissioner, Treasurer and Receiver General and 
Commissioner of Corporations, who determine if public convenience and advantage require 
such organization. The second criticism, taken up in the report, is the unrestricted estab- 
lishment of branches of State banks and trust companies. In Massachusetts a trust com- 
pany may maintain only one branch and that in the city in which it is located and which 
can only be established upon approval of the Board above mentioned. In regard to the 
criticism that the New York Superintendent of Banks has insufficient authority to discon- 
tinue tnsafe practices, it is pointed out that in Massachusetts the Commissioner has 
even less power than the New York Superintendent. However, a committee appointed by 
the General Court has been authorized to report on the question of more effective supervis- 
ory powers for the Bank Commissioner, which will be shortly submitted. 

In regard to participation in, or loaning to members of, syndicates formed to develop 
new enterprises, it is stated that this class of loans is one which has not appealed to 
Massachusetts trust companies. The belief is expressed that such loans can be dealt with 
by authoritative supervision better than by legislation. In relation to promoters of banks 
securing control of a chain of banks, which caused the greatest weakness in New York, 
the Massachusetts trust company laws leave the companies complete freedom in making 
investments, prohibiting only loans on real estate outside of New England and New York 
State. The Commissioner states that loans on and investments in bank stocks are not, in 
themselves, bad loans or investments. “It is generally known,” he continues, “that con- 
trol of the stock of four trust companies in Boston is held by three other trust companies. 
As long as such control is not improperly used, it is not detrimental to either the depositors 
or the minority stockholders. No abuses of such control have developed in Massachusetts, 
and should they occur it is believed that authoritative supervision could check them.” 

Commissioner Jay asserts his belief that there is no necessity for changing the policy 
of the Commonwealth relative to trust company investments. In regard to the criticism 

made by the Hughes Commission that State banks and trust companies, contrary to law, 
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were doing a savings bank business, it is interesting to note what the situation is in Massa- 
chusetts. The laws of the Commonwealth permit trust companies, organized prior to 
January I, 1905, to receive deposits. There are nine trust companies in Massachusetts which 
receive savings deposits and which held on October 31 a total of $6,095,945 of such deposits. 
The Commissioner urges that this privilege should also be extended to trust companies 
organized since January 1, 1905, providing that the investments of savings deposits in all 
institutions authorized to receive them shall be made uniform and in accordance with the 
Massachusetts savings bank laws which have served as a model for many States. It is 
stated that trust companies, by their more aggressive methods, attract many savings de- 
posits which would otherwise not find their way into savings banks and thus promote thrift. 
It is furthermore suggested that trust companies should not be permitted to invest part of 
their reserve in State or municipal bonds because of fluctuating value and unconvertibility. 

Commissioner Jay submits some very instructive suggestions in regard to the criticism 
of inadequacy of reserves required by law for trust companies. The development of the 
trust companies in Massachusetts is traced from the time when they transacted solely a 
safe deposit and trust business. When their growth and the acceptance of demand deposits 
became of magnitude a general trust company law was enacted, which required 15 per cent. 
reserve, of which two-thirds might be in reserve banks and one-third in United States 
or Massachusetts bonds. In 1902 this was amended requiring one-third in cash, two-thirds 
in reserve banks, of which one-half may be in United States or Massachusetts bonds. 
The New York trust company law, enacted in 1906, is substantially the same as the present 
Massachusetts law. In defining considerations which should govern legal reserves for 
trust companies Commissioner Jay makes the following observations: 

“The two principal elements which enter into the determination of the amount of 
reserve which a set of banking institutions should be required to keep are: 

“The facility with which their assets may be converted into cash. 
“The nature of their deposits. 

“Under the currency system of the United States the only assets of a bank which can 
be quickly converted into cash are its demand loans on active stock exchange collateral and 
its investments in bonds and stocks, if they are of a class that is readily marketable. Lack 
of facilities for the conversion of commercial paper, which under the currency systems of 
other countries is the quickest asset of a bank, compels our banks to keep a larger cash 
reserve than is found necessary in countries where such facilities exist. 

“In considering the nature of the deposits of trust companies, it is natural and proper 
that they should be compared with the deposits of the National banks. The main bases 
of comparison are: 

“First, the relative activity and fluctuations of their deposits, as shown by the size of 
their clearings. 
“Second, the extent to which they hold the deposits of other banks. 

“The first can be considered conveniently with relation to the Boston institutions only. 
During the last six months of 1907 the average daily clearings of the Boston trust com- 
panies, based on the statements of August 22 and December 3, were $4,780,000, or 3.75 per 
cent. of their average daily deposits. During the same period the average daily clearings 
of the Boston National banks were $24,376,000, or 11.74 per cent. of their average daily 
deposits on the same dates. The trust company clearings are included in those of the 
National banks, for the latter act as clearing agents for the former. Deducting these, the 
average net daily clearing of the Boston National banks is $19,595,000, or 9.44 per cent. of 
their average deposits. 

“The second difference lies in the fact that the Boston National banks hold the reserves 
of hundreds of other National, State and savings banks and trust companies, which 
amounted on December 3, 1907, to $79,176,000, or 32.56 per cent. of their total deposits. 
They are thus exposed to sudden drafts to meet the exigencies of banks in other places; 
whereas the Boston trust companies, not being the authorized reserve agents of any set of 
institutions except Massachusetts savings banks, are not similarly exposed. In fact they 
held on the same date deposits of other banking institutions amounting to only $3,606,000, 
or 2.27 per cent. of their deposits.” 

‘the Banking Commissioner then draws attention to the taxation law (Section 35, 
Chapter 14, Revised Laws), which makes time deposits subject to tax and places an unnec- 
essary burden upon the trust companies and has an important bearing in considering the 
reserve question. That portion of the taxation law relating to time deposits should be 
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repealed, in the opinion of the Commissioner. The suggestion is made that the amount 
of reserve actually found necessary by an institution has always had an important bearing 
on the subject. A summary shows that the trust companies of Massachusetts, in practice, 
keep a larger total reserve than the law demands. 

“If the law taxing time deposits,” concludes Bank Commissioner Jay, “were repealed, 
the trust companies would be able to separate to a considerable extent their time from 
their demand deposits, and for the Boston companies a cash reserve against the latter, not 
in excess of 10 per cent. thereof, would be ample and reasonable. If the law is not repealed, 
a smaller increase would be sufficient. But in no event should they be allowed to keep less 
than a 5 per cent. cash reserve on their aggregate deposits, time and demand. The busi- 
ness of most of the trust companies outside of Boston, except their savings deposits, 
differs but little from that of the National banks, and there is no reason why they should 
not carry the same cash reserve. A reasonable time should be given for the accumulation 
of any additional cash reserve which may be required.” 


PROMOTERS OF TRUST COMPANIES ABANDON OPERATIONS 


Some months since Trust CoMPANIES magazine directed the attention of officers of 
the Trust Company Section, A. B. A., and of the Trust Company Section of the Pennsyl- 
vania Bankers’ Association to the pernicious activity of syndicates and cliques of pro- 
moters organizing trust companies on the instalment plan, exacting their fees and com- 
missions either in deduction made on each subscription, payable out of initial instalments 
or a given fee based upon the amount of capital and surplus subscribed. At the last 
annual meeting of the Trust Company Section several speakers dwelt upon the practices 
of these trust company promoters and the injury they were causing to the legitimate trust 
company interests of the country. A resolution was framed calling upon the Standing Com- 
mittee of the Section for protective laws and upon the vice-presidents of the Section 
appointed in various States to take proper action to discourage such promotions. The 
Trust Company Section of the Pennsylvania Bankers’ Association, as the result of in- 
formation submitted by the publisher of Trust Companies, likewise took action by reso- 
lution to secure necessary authority for the State Banking Commissioner to prevent the 
further illegitimate promotion of trust companies. 


It is gratifying to announce that the publicity given to the methods of these promotion 
syndicates has been effective. The Security Finance Company, with offices at Nos. 933-935 
Drexel Building, Philadelphia, which was promoting the Susquehanna Safe Deposit & Trust 
Company, has abandoned its activities and its corporate existence has been dissolved, when 
the sheriff sold the property and office fixtures of the company for rent. The promoters, 
under the term of subscription, were permitted to withdraw $5 per share from the amount 
deposited for expenses. The Aldine Trust Company, which was temporary depository for 
the funds of the proposed trust company, states its ability to pay to subscribers the amount 
paid in, minus the expense charge per share, with the necessity of a receivership.» The 
Security Finance Company consisted of C. S. French and Dr. H. R. Massinger. The latter 
is well known on account of his connection with the badly-mixed up affairs of the defunct 
Standard Title & Trust Company. 


There are still other promoting syndicates soliciting subscriptions on the instalment 
basis for proposed trust companies. Some of these have their headquarters in Philadelphia. 
It is to be hoped that they will meet the same fate which overtook the Security Finance 
Company. It remains, however, for the trust company interests, either through the Na- 
tional Section of respective State Sections, wherever such exist, to exercise vigilance and 
by means of publicity, put an end to the schemes of the syndicates which menace proper 
trust company organization and conduct. 


Efforts made in New York City recently to organize a trust company on the “popular” 
or instalment plan have also been abandoned. Perhaps one of the most effective methods 
to discourage this species of promoter would be for reputable trust companies to decline to 
act as depositary or trustee for subscription funds inasmuch as they secure considerable 
prestige by being able to advertise such connections. 
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PROPOSED CASH RESERVE LAW FOR NEW YORK TRUST COMPANIES 


A mass of bills have been introduced at Albany designed to amend th laws 
governing State banks and trust companies of New York. The most important 
measures are those relating to increased cash reserves for State banks and trust 
companies. Other bills embody most of the recommendations made in the annual 
report of Superintendent of Banks Clark Williams, who drafted a number of the 
measures proposed. 


At a hearing before the joint banking committee a reserve bill was con- 
sidered. Representatives of the New York State Association of Trust Com- 
panies appeared before the joint committee and suggested a number of amend- 
ments in regard to the operation of the law. But no distinct opposition was made 
to the reserve requirements as outlined. It is, therefore, probable that the bill 
will be passed and signed by the Governor. 


It is provided, in this bill, that every trust company in cities of over 800,000 
population shall have on hand a reserve fund equal to at least 15 per cent. of the 
aggregate of its deposits, exclusive of moneys held by it in trust, which are not 
made payable under conditions of the trust within thirty days and also exclusive 
of time deposits not payable within thirty days and represented by certificates 
showing the amount of the deposit, date of issue and the date when due. The 
entire reserve fund must consist of either lawful money of the United States, gold 
certificates, silver certificates, or notes or bills issued by any lawfully organized 
National banking association. Every trust company having its principal place of 
business elsewhere in the State shall have on hand a reserve fund equal to at 
least 10 per cent. of its aggregate deposit, excepting such deposits as indicated 
above. The whole of such reserve may and, at least, 50 per cent. thereof must, 
consist in lawful money and the balance must consist of money on deposit sub- 
ject to call in any bank or trust company in the State having a capital of at least 
$200,000 and a surplus of at least $300,000. 


It is provided that when such lawful money reserve is less than the amount 
required such trust company shall not increase its liability by making any new 
loans or discounts otherwise than by discounting bills of exchange, payable 
on sight, or making any dividends of its profits until the lawful amount is re- 
stored. The bill provides that trust companies be given 30 days notice to restore 
reserves and may be proceeded against as insolvent if the reserve is not made 
up within that period. At the hearing it was suggested that this limitation be 
increased and this provision is, therefore, likely.to be amended. 


The hearing also developed opposition to the section providing the time 
when tthe new reserve requirements shall become effective. In the case of 
New York City trust companies the bill requires that prior to July 1, 1908, the 
cash reserve shall amount to 5 per cent, that on and after that date it shall be in- 
creased to 10 per cent., and on January 1, 1909, the entire amount of 15 per cent. 
shall be maintained. It was demonstrated at the hearing that January I, 1909, 
would be an unseasonable time to require the increase to 15 per cent., inasmuch 
as cash forwarded from New York to interior has not yet returned, heavy pay- 
ments are made for dividends and interest disbursements, etc. It was, therefore, 
recommended that the time be extended to February 1, 1909, which amendment 
was adopted by the joint committee. 
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100 TRUST COMPANIES 


FUTILITY OF THE ALDRICH BILL AS AN EMERGENCY MEASURE 


JULIAN D. FAIRCHILD 
President Kings County Trust Company, Brooklyn, N. Y. 


HE Aldrich Bill purports to provide for a practical emergency circulation— 
a prompt increase of the currency for use during the crop-moving season 
and monetary panics, and an equally prompt, automatic retirement thereof 
when the crisis is over. As a matter of fact it does nothing of the kind. 
The bill provides in substance that, in addition to Government bonds, certain 
prescribed bonds of States, municipalities and railroads may be accepted by the 
Secretary of the Treasury from National banks as security for the issue by them 
of emergency notes to the maximum amount of $500,000,000. The retirement 
of these notes is supposed to be automatically insured by means of a semi-annual 
tax of one-fourth of 1 per cent. on currency secured by 2 per cent. Government 
bonds, a tax of one-half of 1 per cent. on Governments paying a higher rate, 
and on the currency secured by the prescribed State, municipal and railroad se- 
curities, a monthly tax of one-half of I per cent. The Secretary is to determine 
when an emergency exists, how great and widespread it is, what the amount of 
the emergency issue shall be, by which banks it shall be issued, and in what pro- 
portion, and how strictly the provisions as to the availability of the bonds shall 
be construed. 

This is entirely too much power to place in the hands of any one man. The 
Secretary is rarely an experienced banker. His term is short. The President 
is his chief. He is expected to work in sympathy with the policy of the execu- 
tive and his party. No matter how honest or able the Secretary might be, the 
huge responsibilities imposed upon him by this bill would be too much for him. 
In times of panic the collective wisdom of Clearing House bankers is usually fully 
employed in taking care of the situation in their own city, without attempting to 
solve the currency problems of forty-six States. In acting for the best interests 
of the whole country—and quickly, too—the Secretary would necessarily have to 
depend upon, and would be swayed by, the experience and advice of the bankers 
nearest to hand, and yet let him make a mistake, and the consequences might be 
disastrous and far-reaching. His decision as to which State, municipal or rail- 
road bonds shall be accepted and which rejected would, of course, have an im- 
portant effect upon their market value. 

It has already been pointed out on behalf of the railroads that because of the 
statutory discrimination the bonds of only two Southern railroads would be 
acceptable as a basis for circulation, and that the securities of at least fourteen 
other large railroad consolidations would be unavailable. The various States and 
municipalities concerned have not yet been heard from, but it may be safely 
assumed that they would leave no stone unturned in endeavoring to secure the 
Secretary's approval of their home securities. The political pressure which 
would be inevitably focused upon the unfortunate Secretary, and the criticism, 
misrepresentation and all manner of bitter attack to which he would be sub- 
jected, however fair and impartial he might be, is not pleasant to contemplate. 
Furthermore, once let a given section be persuaded that its home securities have 
been unfairly treated and to the advantage of those of neighboring sections, and 
the exchangeability of such new isses might be seriously jeopardized and at a 
crucial time. 
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TRUST COMPANIES 101 


Another vital objection is that there is no power vested in any one to compel 
the retirement of this emergency circulation except by means of the tax. This 
tax is purely theoretical and experimental. It has never been applied under 
like conditions in any country. If it should prove to be too high, then the 
banks would find it unprofitable to issue currency—as they do now. If it should 
prove to be too low, then they would find it profitable not to retire their circula- 
tion—as they do now. The Secretary could not compel a bank to increase its 
circulation nor to decrease it, as no one can now. Nor does the bill provide for 
the long needed additional redemption agencies whereby circulation may be con- 
veniently, quickly and cheaply redeemed. 

Bonds are not at best the wisest investments for National banks. To what 
extent the average bank holds the class of securities specified in this bill is prob- 
lematical. But if this measure is to be made a practical one, it would be neces- 
sary for the banks to buy these securities in normal times and when they can 
spare the cash so as to hold them ready for prompt use in an emergency. The 
price of Government bonds has always been artificially high because of their use 
for currency issues, and it is quite probable that the price of these State, munici- 
pal and railroad securities would also become artificially raised, and thus make 
their purchase for circulation purposes unprofitable. 

In short, this bill entirely fails to remedy a single defect of the existing sys- 
tem. The total volume of currency has always been’ sufficient for the normal 
needs of business. But the trouble is that there has never been enough of it 
during the crop-moving season or a panic, and there has always been too much 
of it after the emergency has passed. This is because there are too many issues 
—6,544 scattered National banks. Scarcely three months ago the call money 
rate in New York reached 125 per cent. and currency was at a premium of 4 to 5 
per cent. That this should be possible is a travesty upon a great nation’s mone- 
tary system. Now the rate has dropped to 1% per cent., and money is rapidly 
piling up in the bank vaults. 

The business men of the country want no more legislative patching of our 
National bank act. They demand a scientific monetary system. For example, a 
central bank of issue to be owned by the banks and with the Government repre- 
sented in the Board of Directors. 

The central banks of Europe have established a long record of usefulness 
and financial solidarity. An American central bank would establish and maintain 
a sound, uniform and elastic currency, carrying at all times a requisite gold 
reserve. It would rediscount for other banks and develop a profitable field now 
neglected. It would benefit trade and commerce. Its emergency circulation 
would be a scientific banking currency—one based upon quick assets, which are 
always on hand—and such circulation would be promptly issued and promptly 
retired at the proper time and in proper amounts, because it would be controlled 
by a single institution, representing not only the Government, but all the banks 
and the business interests of the country. Moreover, with such a bank it would 
not be necessary for National banks in the three central reserve cities to carry 
a 25 per cent. reserve against their deposits. Fifteen per cent. would be ample. 
National bank deposits in the central reserve cities amounted in 1906 to about 
$1,128,000,000, and the reserve carried was $285,774,000, or 25.31 per cent. A 
15 per cent. reserve would be only $169,000,000, thus unlocking for commercial 
use lawful money—not National bank notes—to the amount of about $127,000,- 
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000, the interest on which alone would pay a good dividend on the stock of the 
central bank. Another important result would be that the Clearing House Asso- 
ciations of the various cities could then be devoted solely to the proper purposes 
of their organization, which are to facilitate exchanges between banking institu- 
tions, and not to issue emergency certificates nor to compel the maintenance of 
reserves. Why should State institutions, which have no power to issue circula- 
tion, be compelled to depend upon their National bank depositaries for currency 
at the very time when the individual customers of such depositaries are calling 
upon them for cash? Once public confidence is shaken, withdrawals of cash 
from all banking institutions are inevitable, and, as the hoarding increases, the 
crisis is intensified. In brief, the great and proved advantage of a central bank 
of issue is that it is always ready to supply the country with all the currency 
it needs, and, the public being assured of this, there is no incentive for with- 
drawals of deposits in cash, a premium upon currency is forever eliminated, the 


motive for hoarding disappears, and a monetary panic becomes a thing of the 
past. 


GUARANTEEING DEPOSITS 


Owing to the enactment in Oklahoma providing a system of guaranteeing 
depositors in State banks, the introduction of similar measures in a number of 
other State Legislatures and the advocacy of the plan by various political leaders 
the subject has become one of very general interest to bankers throughout the 
country. Congressman Fowler incorporated a deposit guarantee provision in his 
currency bill submitted to the House of Representatives and a large number of 
bills have been presented in Congress intending to carry various deposit guarantee 
plans into effect. 

Intelligent banking sentiment is utterly opposed to the principle of guaran- 
teeing deposits as a menace to sound banking. Attention is directed to the sad 
experiences encountered in New York State, when a safety fund system was 
created by the Act of 1829, which resulted in inflation, heavy losses and the re- 
peal of the law in 1842. This law involved the same ideas_of guaranteeing de- 
posits of banks now advocated. Comptroller Ridgely has also rendered an opin- 
ion in which he states that National banks have no authority, under their charter, 
to devote any funds to the guaranteeing of deposits in other National banks and 
may, therefore, not participate in any State plan, such as became effective in Okla- 
homa on February 17. It is predicted that Oklahoma will regret the experiment. 

William Jennings Bryan proposes to make the guaranteeing of bank deposits 
a leading issue in the approaching political campaign. In his eagerness to ad- 
vance the cause Mr. Bryan misquoted certain conclusions expressed recently by 
James B. Forgan, president of the First National Bank of Chicago, voiced in a 
communication to Senator Hopkins of Illinois. In an open letter in the Chicago 
Record Herald on February 15, Mr. Forgan takes Mr. Bryan to task for his 
misquotation in the Commoner. Mr. Forgan reiterates his criticism of the de- 
posit guarantee plan-as dangerous to banking practice which places a premium 
on dishonesty, lowers the standard of banking in this country and opens up 
opportunities for bank speculators. 
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NECESSITY OF LAWS PROVIDING FOR TRUST COMPANY 
INCORPORATION IN IOWA 


ELBERT L. JOHNSON 
Vice-President the Leavitt & Johnson Trust Company, Waterloo, lowa 
OWA has no trust company law worthy the name. A large portion of the 
best banking interests of the State are strongly desirous that a strong, ade- 
quate law, governing this important class of financial institutions, should 
be passed. As it is, no corporation is empowered by statute to act in a fiduciary 
capacity, although in some places the courts have permitted it. 

Most of the institutions, in whose title the word “trust” is incorporated, are 
organized under the State Savings Bank Law (Chap. 10, Title IX Code) and 
are merely banks, operating in all respects as other banks, but organized under a 
particular statute, providing for the incorporation of savings banks with a cap- 
ital stock. The word “trust” in their title at present is misleading, as they are 
not authorized by the statute to accept any trust, even of a private nature. 

Most of the institutions, which undertake to act as trustee, agent, managers 
of estates, etc., are organized under the general incorporation statute of the 
State (Chap. 1, Title [IX Code) and do not differ from corporations organized 
for any manufacturing or mercantile business, except that where they accept 
time deposits they must make reports to, and be subject to examination by, the 
Auditor of State. They are expressly prohibited from doing a banking busi- 
ness (see 1889 Code) and they are prohibited from incurring any liability in ex- 
cess of two-thirds of their capital stock, except as that liability is secured by a 
deposit of first-mortgage loans. (See Section 1611 Code.) 

There is a strong sentiment in favor of a trust company law. The last two 
State conventions of the Iowa bankers have passed resolutions, urging the Legis- 
lature to provide such a law, and committees have been appointed, working to 
that object. The objection raised before the Legislature, in addition to the 
general indisposition of the Legislature to pass any statute conferring additional 
powers or privileges on corporations, has been the opposition of the lawyers, 
who object to corporations becoming trustees, fearing that their business will 
be thereby interfered with and the probate business will drift into the hands of 
the trust companies. 

The banks also have objected on the ground that if any corporation should 
have the power to do any financial business that power should be conferred on 
the banks. It is beyond the power of the State Legislature to confer this power 
on National banks, and their opposition, which has been quite material, will 
have to be overcome. 

The State banks and savings banks have also objected, and it has been sug- 
gested that they be included by conferring on State and savings banks the same 
powers which may be conferred on trust companies. That, however, raises ob- 
jection on the other side inasmuch as a large number of the savings banks in 
Iowa have a small capital, many of them as little as $10,000, and there has been 
some objection raised to conferring large powers on these small institutions. 

Iowa is so strictly an agricultural State that there are at all times a large 
number of lawyers in the Legislature, and others, who are interested as officers 
or stockholders in these country banks, and their indifference, not to say active 
opposition, has so far prevented any real legislation. 
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In the absence of adequate trust company legislation, there have come into 
existence in different parts of the State a number of so-called trust companies 
which, without adequate capital or efficient regulation, have been doing more or 
less financial business largely on the strength of the name “Trust Company.” 
The situation is clearing somewhat, but is still very unsatisfactory. 

The largest and best of those companies in the State which come nearest 
to being trust companies in the New York sense are investment companies, either 
doing a mortgage investment business or investing in lands or bank stocks. 
There is no immediate profit in sight for the trust company which will enter the 
field to do a regular trust company business in the Eastern sense unless bank- 
ing should be combined with it, but, as the State grows older, there is no doubt 
but that in a large proportion of the counties a most excellent business could be 
built up in the handling of trusts and estates, which would be profitable to the 
companies and beneficial in every way to the owners of the estates so managed. 
Attorneys’ and trustees’ fees would be much reduced, the business handled by 
better trained people making a specialty of this branch, and it is reasonable to 
suppose that they would be more competent than those who take it up simply as 
a haphazard side issue. 


PENNSYLVANIA TRUST COMPANIES EXEMPT FROM TAXATION ON 
STOCK TRUST CERTIFICATES OF PENNSYLVANIA 
CORPORATIONS 


N interpretation of that clause of the Pennsylvania tax law applying to 
A trust companies stock was recently made which is of importance to every 

trust company in the State holding stock trust certificates secured by Penn- 
sylvania stocks which are liable for State tax. Based upon an opinion given by 
the counsel of a Philadelphia Trust Company returns were made to the State 
for the purpose of taxation in which the stock certificates held by the said 
Company, secured by Pennsylvania stocks subject to taxation, were deducted. 
The deduction was allowed and the interpretation of exemption of this security 
established. 

The clause of the Act passed by the Legislature at its last session and 
approved on the thirteenth day of June, 1907, and upon which this question 
arose, is as follows: “That in case any such Company shall collect annually 
from the shareholders thereof, or from the general fund of said Company, said 
tax of five mills on the dollar upon the value of all the shares of stock of said 
Company,—the value of each share of stock to be ascertained and fixed by adding 
together so much of the capital stock paid in, the surplus and undivided profits, 
as is not invested in shares of stock of corporations liable to pay to the Common- 
wealth a capital stock tax or tax on shares and dividing this amount by the 
number of shares of said Title Insurance or Trust Company,—and pay said tax 
into the State Treasury,” etc. 

The interpretation of this clause leaves no doubt as to stocks actually owned 
by a trust company; the question under consideration being that of Stock Trust 
Certificates based on stocks of Pennsylvania corporations liable to said State tax. 





Trust Company Not Liasie For RAIsep Stock CERTIFICATES 
The Supreme court of Ohio in a recent decision held the Central Trust Co. not liable for 
amounts of stock certificates alleged to have been raised by E. W. Radder, its secretary. Rad- 
der, according to allegations, raised certificates and secured money upon them as collateral. 
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DE WITT VAN BUSKIRK 


President The Mechanics Trust Co., Bayonne, N. J., Vice-President Trust Co. 
Section for New Jersey 












106 TRUST COMPANIES 
ALDRICH BILL AND FUTURE CONSIDERATION OF CURRENCY 
PROBLEM 


Obviously, political considerations incident to the approaching Presidential 
campaign stand in the way of any serious effort to secure effective revision of the 
currency system. The financial and banking interests of the country, voicing 
their objections more or less emphatically against the proposed Aldrich emer- 
gency currency bill, have uppermost in mind the lessons conveyed by the recent 
panic, the inherent defects and weaknesses of the present currency and note issue 
system. The majority members of both chambers of Congress are actuated 
mostly by a keen sense of political expediency in ignoring the expressed wishes 
of constituents and obeying the instructions of the dominant party leaders. Re- 
gardless, therefore, of the objections filed by bankers’ associations, by represen- 
tative associations of merchants and business men, Congress will pass and send 
the Aldrich bill to the President for signature. 

Senator Aldrich, in addressing the Senate as Chairman of the Senate Com- 
mittee of Finance, was apologetic in his defense of the measure which bears his 
name as author. Since the original draft a number of changes have been in- 
cluded in the measure but in principle and substance it remains the same, pro- 
viding for a maximum emergency issue of $500,000,000, bearing a tax of 6 per 
cent. Its advocates assert that the enactment will afford at least temporary 
relief in creating an atmosphere of confidence and certainty in the public mind 
that sufficient currency will be available to meet all demands. Its critics dwell 
most strenuously upon the danger of inflation under the operation of its pro- 
visions, upon the artificial stimulus to railroad, municipal and other bond values 
and, finally, upon the undue powers granted to the Treasury officials, who are 
to determine when emergency exists and how the currency shall be issued. 

The advocates of sound and effective currency reform measures need not 
abandon hope. Truly, nothing far-reaching or of permanent value will come 
from the present session of Congress. But as soon as the political situation is 
cleared there will be opportunity for real work. The country is now enlightened 
as to currency reform requirements as never before and there is every reason 
to believe that sentiment in Congress will be more receptive as soon as political 
and campaign factors are removed from consideration. 


SAFE AND SOUND WILLS 


Mr. Daniel S. Remsen, a leading member of the New York Bar, read a paper January 
24, 1908, before the New York State Bar Associaticn cn “Safe and Sound Wills—A 
Lawyer’s Obligaticn,” which has created much comment among the members of the legal 
professicn and shculd be cf interest to trust officers. Mr. Remsen directs attention to 
the large proporticn of wills which are defectively drawn. As the result of an exhaustive 
investigation of the subject Mr. Remsen advances the conclusion that scarcely more than 
twenty-five per cent. of the wills of living persons are above reproach and that fully fifty 
per cent. ccntain some obscurity, flaw or omission that “upon the happening of some con- 
tingency may defeat the testator’s intention or lead to litigation after death.” 

Although the prevailing standard cf testamentary writing in America is low, Mr. Rem- 
sen calls attention to some unusually fine specimens. He includes among the model wills 
some of those drawn for the Astor and Vanderbilt estates, the wills of August Belmont, 
William E. Dodge, William M. Fvarts, Ogden Goelet, Rcbert Goelet, Jay Gould, Collis 
P. Huntington, Charles Pratt, Russell Sage, William C. Whitney and J. Hood Wright. 
Outside of New York model examples are the Eaton and Brown wills in Rhode Island, 
Armour, Field and Swift wills cf Chicago; Leiter will in Washington; Thaw will in 
Pittsburg; Johnson-Hopkins will in Baltimore; Minot will in Boston; Troutman will 
in Philadelphia and the Crocker and Stanford wills in California. The Tilden, Fayerweather 
and Nelson Morris wills are cited as defective wills. 
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THE OFFICE OF PUBLIC TRUSTEE ESTABLISHED IN ENGLAND 


ECOGNIZING the inevitable risks, losses and inconveniences incidental to 
R the employment of private individuals in trust matters the office of Public 
Trustee was established in London, England, on January 1, 1908. This 
new Office is created by the Public Trustee Act of 1906, and provides the public 
with the services of executor and trustee, whose responsibility is guaranteed by 
the Consolidated Fund of the United Kingdom. It is the first act of Parliament 
which distinctly recognizes in England the superior advantages involved in the 
principle of a corporate executor and trustee, as contrasted with the difficulties 
and impairment of trust estates caused by the employment of individual trustees 
or executors in all ranks and conditions of life. The Public Trustee is author- 
ized to act as executor or executor and trustee of a will; as trustee or custodian 
trustee of a settlement, including a will; as administrator under a will or on an 
intestacy ; as administrator of estates of small value; as judieial trustee; as ad- 
ministrator of the property of a convict under the forfeiture act of 1870, and 
finally, as investigator and auditor of a trust account. The Public Trustee has all the 
powers and immunities of a private trustee. The Public Trustee may not accept, 
however, any trust under a deed of arrangement for the benefit of creditors, nor 
for the administration of any estate known or believed by him to be insolvent, 
nor made solely by way of security for money, nor exclusively for religious or 
charitable purposes. 

The fees of the Public Trustee are to be arranged from time to time so as to 
produce an annual amount sufficient to discharge the salaries and other expenses 
incidental to the working of the Act, including such sum as the Treasury may 
from time to time determine to be required to insure the Consolidated Fund 
against loss under its provisions. The fees are divided into three classes, namely, 
capital fee, income fee and investment fee. The Act provides that the fee basis 
shall be adjusted solely to the amount necessary for maintenance of the office 
and no more, thus insuring a minimum scale of charges. 


BRITISH COMPANIES’ ACT AMENDED 


The new British Companies’ act, as amending the act of 1900, contains several note- 
worthy additions that commend themselves to corporate practice in the United States. The 
amendments of 1907 require additional particulars to be stated in the prospectus, compared 
with those in the original Act of 1900, Section 10. Among these requirements are: (1) 
Prospectus must give the number of deferred shares as well as of founders or of manage- 
ment shares. (2) Each subsequent offer of shares must state the amount offered for sub- 
scription on each previous allotment within the two preceding years, and must state the 
number and amount of shares which are fully or part paid up otherwise than in cash within 
the two preceding years. (3) Where a firm sells to the company the members of the firm 
are to be treated as separate vendors and the amount paid to each set out separately, in- 
stead of the firm being treated as a separate vendor. (4) The prospectus must state the 
amounts paid as commissions for underwriting and promotion within the two preceding 
years, but commissions paid to sub-underwriters need not be stated. Further amendments 
relate to the form and contents of the balance sheet which auditors are required to use, to 
mortgages and charges that may legally be registered, to the winding-up of companies and 
to directors’ qualifications. 


The American Bankers’ Association is urging the passage of Federal and State laws 
making it a misdemeanor to defame or spread false reports regarding banking institutions. 
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MUTUAL ALLIANCE TRUST COMPANY’S NEW BUILDING, NEW YORK 


HE new and commodious fireproof building of the East Side Branch of the Mutual 
Alliance Trust Company at 266-268 Grand street, adjoining the northwest corner of 
Forsyth street, is now nearing completion, and the company expects to occupy it on 
May ist. The new building has a frontage of about 4o feet on the busy East Side 

thoroughfare and is a structure of six and one-half stories. The upper floors are to be 
occupied as offices. 

The banking floor is being equipped with modern fixtures, and will undoubtedly 
prove attractive to the growing clientele of the Mutual Alliance Trust Company in 
the thriving manufacturing section of the city where its East Side office is located. In 
the basement will be located a modern safe deposit vault, and additional facilities for the 
special deposit and foreign exchange departments. Electric coin lifts connect the two 
floors. It is estimated that the cost of the ground and the building with its equipment will 
be about $175,000. 

The Mutual Alliance Trust Company was organized in 1902 by interests closely 
identified with the Mutual Life Insurance Company. At that time the company only main- 
tained an office on Grand street, and has established an enviable reputation for conservatism 
among the merchants in that territory. In March, t904, the company opened its Hanover 
Square office which is located at 66 Beaver street and occupies the ground floor of the 
Coffee Exchange building, and adjoins the New York Cotton Exchange. The progress 
made by this latter office was so satisfactory that it was eventually made the main office 
of the company. Among the many patrons of the Hanover Square office are merchants 
in the cotton and coffee section, where the same is located, and when the latter office 
was enlarged, the collection department was transferred from the uptown office to the 
downtown office. 

Particular attention has always been devoted to the business of out-of-town institutions, 
and this company maintains close relations with correspondents in all the principal banking 
centers throughout the country. It has thus been able to offer exceptionally favorable terms 
to depositors for the efficient handling of this class of business, and that the field has 
proven a fruitful one is evidenced by the large number of accounts carried with it by other 
financial institutions. The Mutual Alliance Trust Company combines the business of a trust 
company with that of a modern banking institution and has always aimed to extend to its 
clientele of the three offices every facility consistent with prudent banking, and has thus 
gained many friends among the business men in the territory which it serves. 

Last summer the company opened a branch at the corner of Lenox avenue and 116th 
street, and, although the recent financal disturbance precipitated shortly after the opening of 
this latter branch, it had already established itself so firmly in that territory that it was not 
seriously affected by the disturbance which centered so largely in the upper part of the city. 

The Mutual Alliance Trust Company has a capital and surplus in excess of $1,000,000, 
and deposits of over $4,000,000, its entire capital being invested in New York City bonds. 
In January, 1906, control of the company passed from the Mutual Life Insurance Company 
interests to local business men of the Hanover Square section, with which change the 
Hanover National Bank also acquired an interest in the company, and is represented in 
its management. 

The Board of Directors is composed of the following men representing substantial busi- 
ness interests: William Mohr, of Mohr, Hanneman & Co.; August Schierenberg, of 
Herklotz, Corn & Co.; Edward Shearson, of Shearson, Hammill & Co.; Samuel T. Hubbard, 
of Hubbard Bros. & Co.; Victor Koechl, formerly of Victor Koechl & Co.; Walter Blumen: 
thal, president United Dressed Beef Co.; Henry R. Carse, assistant cashier Hanover 
National Bank; R. W. Nelson, president American Typefounders Company; Kelman Haas, 
of Haas Bros.; Eugene G. Kremer, Counselor-at-Law; Isidor Straus, of R. H. Macy & Co.; 
Clarence E. Smith, of Smith & Wallbridge; J. Temple Gwathmey, of Gwathmey & Co.; 
Paul Schwarz, president of the company; Albert L. Banister, vice-president of the company. 

The president of the Mutual Alliance Trust Company is Paul Schwarz, who, previously 
to his taking up his duties in connection with the company, was a successful cotton merchant, 
and well known in mercantile sections, both in New Orleans and New York. To his efforts 
much of the successful development of the company is due. The other officers are: Albert 
L. Banister, vice-pres.; Wm. F. H. Koelsch, sec’y and treas.; Webb Floyd, ass’t sec’y; 


Gilbert S. Mott, ass’t treas.; Jas. J. McCormack, ass’t sec’y; and H. A. Clinkunbroomer, 
ass’t sec’y. 
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THE FRATERNAL DEPARTMENT OF A MODERN TRUST COMPANY 


CHARLES F. HATFIELD 
Manager Fraternal Department American Trust & Savings Bank of Chicago 


HE fraternal department is no longer a theory but an accomplished fact and, while 
still looked upon as an innovation in both banking and fraternal circles, has been 
established long enough to demonstrate its success as well as necessity, and the 
wonder is that such a department was not inaugurated long ago. In using the word 

“fraternal we ‘nclude the co-operative mutual organizations, particularly the beneficiary 
(insurance) societies, labor organizations, clubs, and other societies that are paying weekly, 
monthly, quarterly, or annual dues. 

There is a logical reason for the fraternal department not having been instituted be- 
fore. In the past, the banks have been satisfied to handle the accumulated funds of the 
grand and supreme bedies of fraternities and other organizations. The officers of the 
panks, respons ble for the policy of their institutions, have be¢n mostly absorbed and in- 
terested in large financial affairs, and have better understood the “old line” life insurance 
and other large corporations. The fraternal societies have been going along in their quiet 
way, Satisfied with their growth, not attracting the special attention of the large banking 
institutions as to their financial strength and the magnitude of their business. 

So that, to the present time, the fraternal societies have not geen brought in close touch 
with the bank. A large percentage of the members of these societies have neither had 
occasion nor desire to use the bank or any of its features, except as they may have taken 
advantage of the savings department. Many of the wage-earners have not accumulated suf- 
ficient money to make their deposits attractive, particularly to a large banking institution. 
The banks are now beginning to recognize that these are, naturally, the very people that 
give the most confidence, as the man of small means is the one most solicitous about his 
savings. 

We have the actual compiled statistics from only one hundred and seventy-one of 
over two hundred of the purely beneficial (insurance) fraternal societies. According to 
these figures, the following interesting totals are given, as of 


January 1, 1907. 
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In Chicago, it is estimated, there are over three thousand lodges with over three hun- 
dred and fifty thousand members, paying an average of over $16.70 per year, or nearly six 
million dollars annually. 

In presenting the above figures, obtained from the societies that are required to make 
sworn reports to the State insurance departments, it should be remembered that we are 
only including fraternal beneficiary societies. as we have not at hand the statist’cs covering 
the millions of benefits that have been paid by the labor organizations, and what are called 
the purely fraternal societies like the Masons, Odd Fellows, Knights of Pythias, Red Men, 
Elks, with their auxiliaries and relief associations, homes, etc. In fact, the fraternal system 
has grown until to-day it has become a business that should be surrounded with the safe- 
guards, precision, and accuracy of a bank, and the organizing and “business getting” qual 
ities of the fraternal officers should be supplemented and assisted by the financial ability of 
the banker. In the closer union of the financial and fraternal interests both will be benefited. 

It may be said that the officers and leaders in these societies have been so busy with 
the rapid growth of their organizations that they have, to a certain extent, neglected to 
watch some of the local conditions of the subordinate lodges and it is to meet a weakness 
which this rapid growth has caused, that the fraternal department was organized and in- 
stituted in the American Trust and Savings Bank of Chicago. 
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The fraternal department of this bank was instituted after very careful thought, and the 
system inaugurated in such a manner as not to conflict, in any manner, with the existing 
conditions or laws of the various fraternal organizations. The manager of this department, 
who inaugurated it and worked out its details, is a practical fraternalist of over twenty- 
five years’ experience in a dozen of the leading fraternal societies as an officer in the sub- 
ordinate, grand, and supreme bodies, and understands the practical workings of the vari- 
ous societies. The department must generally be, not only as assistant to the financial 
officers of the various lodges, but so organized as to be more or less familiar with the 
general plan of the organizations themselves, and able to answer inquiries coming from 
the members. 


By the use of this department a habit of promptness is created. It has already been 
demonstrated that the councils using this department have reduced their suspension list 
as much as 50 per cent. in the few months that they have been taking advantage of its 
facilities. The member knows that the money he pays through the fraternal department is 
being applied directly to the account of his lodge and an additional record made of same. 


The fraternal department does not keep the members from attending the meetings. The 
experience has been to the contrary. 


A good member who is interested in his lodge will not stay away because he has paid 
nis dues, but a man who has not paid will surely stay away when he has not the money, 
because he is ashamed to attend the meeting, feeling that the officers will expect him to 
make good his delinquent dues. 


If a member knows that he can pay at the fraternal department, and it is just before pay 
day, he will go to meeting, holding his head up, conscious that no reflection will follow his 
not paying at the meeting. Again, pay day may just follow a meeting, and the fraternal 
department affords an opportunity for him to come or send at once, as he will do, and 
pay while he feels rich. 


One of the greatest benefits of the fraternal department is that a member using it may 
be induced to also open up or add to a savings account, while paying his dues, and thereby 
carry his insurance at cost and put his surplus away for a rainy day. If he holds the money 
with the idea that, in a week or two weeks he will be going to the lodge and will pay it 
there, it is more frequent than not that he has, in the meantime, used the money for some 
other purpose and, as has already been stated to us, “wasted” it, whereas he would have been 
glad to have paid his assessment when he first got the money, could he have done so con- 
veniently, and it is an elementary principle that the member who has a savings account (be 
it ever so small) in the same bank where he has the privilege of paying his assessments 
is not going to allow his insurance to lapse or himself become suspended. Members be- 
longing to several different societies frequently pay all at the fraternal window. 

This suggests the statement that the fraternal department of the American Trust and 
Savings Bank is located near the “women’s room” of this bank, which has free telephone, 
writing and toilet articles for the ladies who are coming to the bank to make the payments 
for the members of their family, creating a good feeling generally, and interesting those 
enthusiastic supporters of a lodge that has such an auxiliary connection for the convenience 
of its members. 

Some officers and members do not appreciate how frequently ladies are called upon, 
when downtown shopping, to pay the dues and assessments for the members of their fam- 
ily. They naturally object to going to some places that have been selected to receive pay- 
ments as an assistant collector. Too frequently these places are where only men congregate 
and where ladies should not be asked to go. The surroundings of the bank not only make 
it proper but a convenience and pleasure for the ladies to attend to these matters. 

While it is true that financial officers are usually bonded, this bond does not cover a 
loss when the officer is “held up” should he be returning from the meeting Iate at night, 
nor is an officer usually held responsible should he lose the money through carelessness. 
This is not a theory but an actual condition. It is important, therefore, that the maximum 
of the funds collected should be paid directly into the bank which is responsible and where 
the money is immediately credited to the lodge. 

To the collector or other financial officer there are many safeguards to be considered 
in addition to those suggested above. 

One feature of the fraternal department is that there may be a separate checking ac- 
count for the collecting officer who is required to turn over his funds currently to the 






















































. 
ae ee RN ET es ea Roe 


Soares tse 





112 TRUST COMPANIES 


treasurer. In doing that, he has the convenience and protection of a receipt by being able 
to make a check to the treasurer. Should the treasurer’s account be handled through the 
fraternal department, he can deposit this check to the credit of the treasurer, taking a bank 
teller’s certified duplicate deposit slip to be sent to the treasurer, in lieu of a check or cash, 
thus saving the treasurer from coming to the bank. Or, one account may be opened for both 
officers, to be deposited by the collector, checked out by the treasurer, and duplicate deposit 
slips, as above, sent the treasurer in lieu of money, thus keeping the funds at all times in 
the bank. 

Collectors who do not have arrangements where the members can pay at their office by 
reason of their occupation, necessitating their coming to the residence when not making 
payments at the lodge meetings, are saved the annoyance to themselves and families of 
giving up their evenings to this work. They are also relieved at the lodge meetings and 
able to give attention to other business. 

It is an exception when a collector is elected to this office who is not an enthusiastic 
worker in the lodge and, if he finds himself relieved of any of the burden of detail, he is 
more free to devote his energies in other directions. There are always plenty of members 
who need “getting after,’ not only those who come to the council meetings, that he could 
see personally, if he were not so thoroughly occupied in making the collections, but those that 
are at a distance, whom he-will be able to call upon or write, because it is frequently neces- 
sary in lodges to do a great deal of missionary work, not among the regular paying members 
but those who have become indifferent, and there is no one as well qualified to do this as the 
collector himself, who comes in closer contact with the members and understands their finan- 
cial conditions. 

There is altogether too much talk of fraternal sentiment when it comes to the paying of 
money, and the financial officers of the lodge should not be called upon by the members to 
carry them. Experience has shown that frequently this is done, and usually the widow or 
the children find themselves without any protection. In case of sickness or special dis- 
tress it is proper that the lodge should, as a whole, carry and tide over the members, and 
this is where the fraternal spirit comes in, but the average member should be impressed 
with the fact that it is a business proposition if they expect to get good insurance, that they 
should do their part to conduct it upon a business basis. The man who gets in the habit of 
waiting until the last day, runs the chance of lapping over, and for several days he is carry- 
ing this insurance himself. This is poor business judgment on his part, because he is not 
getting full value for what he is paying. 

One of the great dangers is the temptation of the financial officer, who is collecting sev- 
eral hundred dollars a month, to apply it to his personal account, by which he may get a 
little better credit at the bank, get interest that should go to the lodge, or even use the 
money in his business. This frequently results in shortages and discrepancies, or tying up 
of funds in case of death, all of which would be avoided if the funds were considered, as 
they should be, “trust funds,” and handled by a bank of an absolutely irreproachable char- 
acter. 


Many defalcations have occurred, some running into many thousands of dollars, start- 
ing with small amounts and growing to larger proportions, through carelessness of financial 
officers and inefficient reports of incompetent auditing committees, whose examinations are 
usually a matter of form. The safeguards of the fraternal department would remedy this. 
Every defalcation or other irregularity in a lodge causes the members to lose confidence 
in the entire system. 

The death of the collector frequently has tied up lodge funds which have been carried 
in his personal account. One such case has occurred within the past six months, the lodge 
then bringing their business to the fraternal department, having to borrow the money to 
forward the assessment to the supreme treasurer. 

It is impossible always to know in advance the qualifications of a candidate for office, 
judged simply from the fact that he has been an active worker in the lodge, a good talker, 
practical politician, and a good fellow. These too frequently gain him recognition in office 
and not his qualifications and facilities for conducting his office in a business-like manner, 
even though he may have a convenient place where payments may be made, which is the 
exception rather than the rule. 

The fraternal department will not receive the lodge funds when deposited to the per- 
soual account of the financial officers, but they must be opened up in the name of the lodge 
or financial officer as such, and be recognized as trust funds belonging to his lodge. 
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Those interested would be astonished to know how general this condition is. Many 
financial officers have told the writer they were doing this very thing to get a better credit 
in some bank for their personal cr business account. 

The fraternal department of tne American Trust and Savings Bank offers all of these 
accommodations and facilities to the financial officers, even though their accounts may not 
be large, without charging anything for the service when the balances run down below 
the usual minimum required. Neither does the bank make any charge for the collecting of 
the payments from the members, crediting the same to the account of the lodge and re- 
porting as frequently as may be desired all of the data that the financial officer may require 
to post up his books. The system is so perfect that no matter what instructions may be 
given as to the collection of the funds, the receipting for assessments and accounting fot 
same, the instructions of the collectors will be carried out. 





THE SITUATION IN CALIFORNIA 


Cc. E. WOODSIDE 
Bond Officer Los Angeles Trust Company 

Had it not been for the fa‘lure of the California Saie Deposit & Trust Company, in 
San Francisco, the recent financial disturbance in the East would have had but little 
effect in California, and what little effect was produced would soon have been overcome 
by the natural resources of the country. But this failure, harped upon daily by newspapers, 
and resulting in all kinds of public utterances against bankers and banking laws, naturally 
had its effect on the public mind and the difficulty in restoring confidence was thus increased 
many times. While the laws in the State are very liberal, California bankers are by nature 
conservative and the average reserve is nearer 50 per cent. than the 15 per cent. required by 
law. Like all other communities, there is a certain percentage of bankers imbued with the 
get-rich-quick idea, but these have been mostly eliminated in the past 90 days, although 
in a very quiet manner and the public will suffer nothing worth mentioning. 

We are now confronted with the same problems as other bankers in the country, 
and are striving for solution. In California, however, the National bank is but a small 
factor, there being only 131 National batiks and 502 State banks. Individual deposits of 
National banks being only $116,000,000, while in the State banks there are nearly $500,000,000. 
For this reason the relief afforded by the proposed Aldrich bill would not be sufficient to 
offset the shrinkage in deposits which occurred in the Los Angeles banks alone during the 
recent flurry. Some of the leading newspapers and many bankers are advocating some 
system of guaranteeing or insuring bank deposits, and the experiments in this line, already 
being tried by Oklahoma and Kansas, are watched with much interest. Unusually good 
crops, for which farmers are receiving fair prices, as well as a general healthy condition in 
all kinds of business, tend to restoration of normal conditions. But it is hoped that 
bankers will not soon forget their recent experiences, and neglect to devise ways and 
means the better to handle similar conditions when they again return. 





ORGANIZATION OF CLEARING HOUSE FACILITIES IN SMALLER 
CITIES 


Every succeeding financial crisis in the history of this country has emphasized the 
value and importance of co-operation between banks under the auspices of Clearing House 
Associations. The functions of the Clearing House, in issuing loan certificates and dom- 
inating banking affairs in each community, were especially valuable during the recent 
period, It is also significant that in many leading cities the National banks and trust 
companies co-operated through the agency of their respective Clearing House Associations, 
although in some cases trust companies were not admitted to membership privileges. 

It is specially interesting to note the large number of Clearing House Associations 
organized in smaller cities throughout the country since last October. In these associations 
banks and trust companies are admitted on the same basis and enjoy equal privileges. 
There can be no doubt that this tendency in smaller cities will have a most beneficial 
influence in bringing about a more practical basis of co-operation between National banks 
and trust companies throughout the country. -It is, moreover, an acceptance of the prin- 
ciple of trust company operation which embraces banking facilities under the same restric- 
tions and safeguards which apply to State banks of discount. 
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INDUSTRIAL AND INTERNATIONAL STATUS OF JAPAN 


J WANATABE, M. A. 


HE industries of Japan have shown a great development in a compara- 

5 tively short period notwithstanding trying circumstances. Japan is now 

passing from the agricultural to the industrial stage. Industrial and 
commercial men have awakened to a realizing sense of the keen competition 
with strong rivals concentrated and well established in the Asiatic market. One 
of the dominating motives to-day, in Japan, is industrial and commercial devel- 
opment, to which she is devoting her best energies and striving, at least, to equal 
her Western competitors. 

The people of Japan bitterly experienced what necessity and sacrifice meant 
during the late Russian-Japanese war. They seem, thus, fully inclined to fur- 
ther in every way their industrial efficiency, whether under government protec- 
tion or individual enterprise. A nation must have sufficient material resources 
as well as military activities, for if she lacks either of these elements, the attain- 
ment of her highest development will be retarded. Increase of wealth is not the 
final goal of a nation, but it may be an important necessity. 

The dissatisfaction with the treaty of Portsmouth was chiefly due to fail- 
ure to secure indemnity for the enormous cost of the war. But circumstances 
were too strong for Japan and she wisely made peace with her enemy. Since 
Japan learned her lesson from the Western nations, she has made great efforts 
to perfect her army and navy, not for purposes of conquest but purely for defen- 
sive ends and for self-preservation. She has taken her place among the nations, 
and is now compelled to keep her forces at a certain high standard in order to 
maintain her national prestige and honor. The major conditions in the alliance 
between Great Britain and Japan are, doubtless, the maintenance of peace and 
the furtherance of mutual advantage. 

The bloody struggle with sword and gun ultimately will be prevented by 
this alliance; yet, the everlasting commercial competition cannot be checked by 
such diplomatic agreements. Commercial competition in Asia will inevitably be- 
come more and more severe as the years go by. One of the fundamental prob- 
lems now confronting Japan is how to compete with her rivals and increase her 
national power. She won a great victory over what was considered one of the 
strongest military countries of Europe, but can she succeed in the commercial 
war? 

The most eminent leaders in the industrial and commercial field of Japan are 
rapidly tending to concentrate their capital and commercial enterprises. They 
have learned advantages and quickly inaugurated the large scale factory system. 
Undoubtedly we shall see many significant and interesting changes in indus- 
trial conditions within a few years. The greater density of population already 
begins to call attention to the matter of home food supply, and for some years 
Japan will, like England, have to depend upon foreign lands for bread. With 
improved methods of agriculture she may raise more product, but it is doubtful 
if she can ever produce sufficient for the needs of her rapidly growing popula- 
tion. As the years go by she must also face a larger public expenditure and she 
will need all the aid of her wisest men in this field. 

During the war, the government spent great sums at home as well as abroad. 
The millions of government expenditures scattered among the people have 
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brought favorable results and increased the purchasing activity. We can, in the 
future, scarcely doubt that the coming advancement of her national power will 
be in the direction of industrial and commercial progress. Anybody looking up- 
on the geographical position of Japan cannot fail to be impressed by her ad- 
vantageous situation in’ Asia. 

China—Japan’s great customer—has shown wonderful growth, and at the 
same time the commerce between the two countries shows a marked increase. 
The industrial activity and national resources of Japan have ample room for fur- 
ther development, while an improved public educational system will probably 
tend to open new markets among her near neighbors. Japan hopes, in a com- 
paratively short time, to become the commercial center of the East, which hope 
is universally justified by her geographical situation. She has great opportuni- 
ties for procuring raw materials from China, India and the United States; cheap 
labor is her excellent economic advantage; China, Korea and India are becom- 
ing great buyers of her products. If the foreign trade of a country represents 
prosperity, then Japan’s steady progress in the foreign market is strong proof of 
her increase in national prosperity. 

The value of the exports in 1905 was $160,123,700 and in 1906 $21!0,- 
987,100, showing an increase of $50,863,400. The imports for the same year 
amounted to $243,291,900 and in 1906, $208,562,900, showing a decrease of $34,- 
729,000 last year. It is the first balance showing an excess of exports over im- 
ports since 1895 and this must be considered a very favorable omen for Japan’s 
foreign trade. The relation with Japan and the United States is interesting. The 
trade of the United States with Japan during the calendar years 1905 and 1906 
was as follows: Imports $50,703,377’ and $64,791,485, respectively, an increase 
in 1906 of $14,088,100; exports $55,757,868 and $34,405,978, respectively, a de- 
crease in 1906 of $21,351,890. There is no doubt that in time trading between 
both countries will steadily increase. 

It is a most significant fact that following the conclusion of the war, for- 
eign capitalists commenced an investigation into this promising field, partly rec- 
ognizing the soundness of a national foundation, partly forecasting the pros- 
perous development of growing industries. Nevertheless, we have seen the 
wonderful reaction of economic conditions from the depression of war; the new 
establishment of industrial enterprises, enlarged reorganization of companies, 
etc. We are informed that from July, 1905, to October, 1906, 281 new compan- 
ies, and 513 enlarged companies, were established. Fortunately the speedy 
birth of new companies was nourished with care. In conclusion, it may be said 
that Japan’s industrial development was based upon sound principles and that it 
will be more prosperous with increasing foreign trade. Situated along the con- 
tinent of Asia, facing the greatest ocean and surrounded by strong competitors, 
Japan’s people must, inevitably, endeavor to uplift and cultivate her national 
power. 





ILLINOIS TRUST COMPANY ACT GIVES SATISFACTION 


Auditor J. S. McCullough, of the State of Illinois, writes to Trust Compantes that 
so far as his department is concerned the Trust Company Act is proving fairly satisfactory 
and no complaint has reached him concerning its provisions. Auditor McCullough also 
states that there is no agitation for amendments to the said act during the present session of 
the General Assembly. 
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ENLARGED BANKING QUARTERS FOR THE FIDELITY TRUST 
COMPANY OF TACOMA, WASH. 


Work has been actively commenced enlarging the banking rooms of the Fidelity Trust 
Company of Tacoma, Wash. Owing to the rapid increase in business Fidelity 
Trust Company has found it imperatively necessary to largely increase the size of its 
banking rooms so as to provide adequate facilities for the customers and office force. The 
plan of the enlarged banking room will afford abundant light and room for both customers 
and employees. The principal entrance to the banking rooms will be from C street, but 
the present door will be remodeled and a much handsomer entrance made in its place. 
From the C street entrance there will be a large lobby, seventy feet deep and twenty feet 
wide. The officers’ quarters will be at the C street side. From the main lobby a marble 
staircase will lead to the safe deposit vaults below, to be used during banking hours. The 
entrance from Commerce street will be retained for use after 3 o’clock. 


The safe deposit 
vaults will be thoroughly overhauled and ornamented. 


New, up-to-date rooms for safe 





GEN ERAL INTERIOR OF NEW BANKING ROOM OF THE FIDELITY TRUST COMPANY, 


TACOMA, WASH. 


renters will be installed and other improvements made. The lobby will be paved in one- 
half-inch cut ceramic mosaic, laid out in panels with highly ornamental borders, the gen- 
eral color scheme being yellow. The counters fronting the lobby will be of Greek Skyros, 
a cream colored marble, with rich yellow and red markings. The entire structure above this 
marble will be of solid bronze, heavy in character, and richly modeled. All of the bronze 
work, including the cornices, will be hand-chased and rich in character. From the main 
lobby will open a woman’s reception room finished in white enamel. The woodwork of the 
officers’ quarters and movable furniture will be of mahogany. The decorations of the rooms 
will be executed in oil design. The bank will be equipped with all of the modern conven- 
iences which expedite daily transactions and go to make up a twentieth century equipment. 


When completed Tacoma will have banking rooms which will be surpassed by few in the 
United States. 
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New York City 
Banking Situation 


Suspension of the New Amsterdam Na- 
tional Bank, the Oriental Bank, the Me- 
chanics & Traders Bank and the failure of 
the National Bank of North America repre- 
sented the final cleaning up of the banking 
situation in New York City. The determin- 
ation of the Clearing House to cancel all 
outstanding certificates, prior to resuming 
publication of the detailed weekly statement, 
caused the Mechanics & Traders and Orien- 
tal to close their doors in view of impending 
runs. The New Amsterdam National was 
also indebted to the Associated Banks, but 
its suspension was due, primarily, to heavy 
withdrawals. The National Bank of North 
America labored heroically under the lead- 
ership of President W. F. Havemeyer to 
survive the evil rumors of Morse’s opera- 
tions, but the heavy withdrawals of depos- 
itors rendered liquidation the only alterna- 
tive. 

Aside from these developments, the bank- 
ing situation in New York City has exper- 
ienced substantial improvement. The in- 
creasing surplus reserve of the Clearing 
House banks, the flow of money from in- 
terior banks and increase in deposits con- 
tributed toward normal conditions in the 
money market. Stock Exchange operations 
have not been particularly encouraging, but 
the bond houses report an increasing de- 
mand. The certainty that a large amount 
of capital will be required by railways, in- 
dustrial and other corporations, together 


TRUST COMPANIES 


117 









































with evidences of a general return to confi- 
dence throughout the country, gives ground 
for satisfaction. Trust companies are be- 
ginning to report an increase in deposits 
and the prediction is made that before the 
end of the present year they will have fully 
recovered their deposit losses. Sentiment 
is, moreover, favoring trust companies as 
the real causes of the October crisis become 
more apparent and the inherent strength 
and resourcefulness of the trust companies 
is vindicated. However, the trust compa- 
nies are exercising extreme caution and con- 
servatism. 


Attitude of Trust Companies Toward 
Proposed Legislation 


There will be no determined opposition 
toward the enactment of various bills sub- 
mitted at Albany in behalf of trust com- 
panies. It is generally agreed that the best 
interests of trust companies will be served 
by the enactment of a law requiring trust 
companies of this city to maintain cash re- 
serve of I5 per cent. in currency and legal 
tender in their own vaults; this reserve to 
be against net deposits and not embracing 
trust funds, certificates of deposit or “time 
funds. Certain amendments, however, are 
advocated in regard to the limitation of 
loans and various other restrictive proposi- 
tions. Principal interest, however, centers 
in the reserve bill, which will most likely 
be passed as drawn up in accordance with 
the suggestions of Superintendent of Banks 
Clark Williams. The Legislature indicates 
a disposition to be guided by the best ex- 
pert advice in framing bank and trust com- 
pany legislation. 


Weekly Statement of Trust Companies 


The publication of weekly statements by 
trust companies and State banks not em- 
braced in the Clearing House system is 
greeted with satisfaction by banking and fi- 
nancial interests in general. 

The last weekly statement reported by 
trust companies Friday, February 21, shows: 


Trust Companies 


Loans and _ investments$696,441,00 Dec. $2,360,100 


abn ene ces eae ee 37,799,200 Inc. 1,014,400 
‘camete veer tetrrs sy 5,775,400 Inc. 49,000 
Deposits 2 nc csccscsccs 648,399,000 Dec. 2,509,100 
Reserve on depos. .... 164,018,600 Inc. 128,100 


Percentage of reserve 25.7. 
Comparison of the three principal items 
with one and two weeks ago: 


Loans. Deposits. Cash. 
Wem. BBi vn $696,441,000 $648,399,000 $43,574,600 
Garey 698,801,100 650,908,100 42,511,200 


Feb. 8 ..«' 695,211,700 647,353,100 40,830,200 
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Deposits Tied Up in Closed Banks and Trust 
Companies 

The four banks which closed recently 
make a total of ten institutions in Greater 
New York whose funds are tied up. The 
aggregate of deposits so impounded is $8o,- 
991,963, or more than $22 for each resident 
of the city. The number of depositors is 
near 50,000. The following table shows the 
amounts of deposits in the closed institu- 
tions : 
Knickerbocker Trust Co......... $48,000,000 
National Bank of North America 3,831,482 
New Amsterdam National Bank 2,649,309 


Mechanics and Traders Bank.... 9,500,000 
COPIER UE ot ice cctmennys. 2,500,000 
First National Bank, Brooklyn... 4,285,774 
Jenkins Trust Co., Brooklyn.... 4,344,882 
Williamsburg Trust Co., Brooklyn 8,360,250 
Borough Bank, Brooklyn........ 4,040,438 


peceearn MOK is a es 2,469,828 


Bonds Legal for Savings Bank Investment 


The list of railroad bonds legal for in- 
vestment of savings bank and trust funds in 
New York State will be increased by over 
twenty issues during the current year. The 
issues which will meet legal requirements 
include three general mortgage issues of 
the Philadelphia & Eastern; Delaware River 
Railroad & Bridge first mortgage 4s; issues 
of the Philadelphia, Baltimore & Washing- 
ton Railroad; Nashville, Chattanooga & St. 
Louis and several others. 





Hungarian-American Bank 


The WHungarian-American Bank at 32 
Broadway is headquarters in this country 
for one of the strongest chains of banks 
on the continent of Europe. This chain of 
banks, the control of the stock of which is 
in the Central Credit Bank, Hungarian Fi- 
nancial Establishment, Ltd., of Budapest, 
Hungary, has more than 100,000,000 of kro- 
nens ($20,000,000) deposits. The bank in 
question will use the Hungarian-American 
Bank of New York as intermediary between 
Hungary and America. 





A dividend of 40 per cent. will be paid 
May 1! to the 7,000 depositors of the Wil- 
liamsburg Trust Co. Over $1,000,000 has 
been paid to preferred creditors. 

Geo. W. Adams, who was cashier of the 
Oriental Bank, has joined the executive staff 
of the Chatham National Bank. 
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The Proposed Sherman Trust Company 


At a recent meeting of the organization 
board of the Citizens’ Trust Company of 
New York, the name of the company was 
changed to thet of the Sherman Trust Com- 
pany, owing tc the prior existence of the 
Citizens’ Trust Company of Brooklyn. The 
company’s board of organization has also 
selected the Farmers’ Loan & Trust Com- 
pany, the oldest trust company in this coun- 
try, as its depositary. 

Members of the Sherman Trust Com- 
pany’s organization board also have elected 
as trustees Henry C. Hayden, treasurer of 
the Hilson Company, and one of the new 
trust company’s organizers. The following 
occupy the same position with the Sherman 
Trust Company as they did with the Citi- 
zens’ Trust Company; Charles J. Hardy, 
of Hardy & Shellabarger, attorneys, 141 
Broadway, chairman of the organization 
board; John Lawrence, secretary of that 
board; William A. Cherry, secretary of the 
Russell & Erwin Manufacturing Company, 
chairman of the Executive Committee; Ed- 
ward B. Brinker, president of the Neal & 
Brinker Company, chairman of the Finance 
Committee. As soon as $500,000 of the $3,- 
600,000 of authorized capital and surplus 
is paid in, the company will be _ incor- 
porated. 


Lincoln Trust Company Increases Capital 
Stock 


The stockholders of the Lincoln Trust 
Company voted at a recent meeting to in- 
crease the capital stock from $1,000,000 to 
$1,500,000. The new stock is offered to 
stockholders at par in proportion of 50 per 
cent. of their present holdings. The board 
of directors has also underwritten the entire 
new issue at the stated price without com- 
pensation. 


Home Trust Company Management 

At a meeting of the trustees of the Home 
Trust Company, New York, Frederick E. 
Gunnison was elected president to succeed 
J. Edward Swanstrom, who accepted the of- 
fice two years ago, when the company was 
‘organized, with the understanding that his 
tenure was to be temporary. Mr. Gunnison 
has been identified with the Home Trust 
Company as a director since its organiza- 
tion. Besides the Manhattan office in the 
new Evening Post building, the company 
has two Brooklyn offices. 













































Bankers’ Trust Company Appointments 


The Bankers’ Trust Company has recently 
been appointed depositary and trustee in 
several important reorganizations. These 
include the reorganization of the Westing- 
house Electric and Manufacturing Company ; 
the adjustment of the New York Air Brake 
Company’s affairs; the matter of Joseph 
Frankel’s Sons, Joseph Frankel’s Sons Com- 
pany, E. M. Gattle & Company, and Gattle, 
Ettinger & Hammel, manufacturing jewelers; 
and the reorganization of the Sheffield Coal 
and Iron Company. The Bankers’ Trust 
Company has also been made trustee of the 
$50,000,000 bond issue of the Union Electric 
Light and Power Company of St. Louis. 


Clearing House Committee Insists on 
Payment of Pledged Notes 


The New York Clearing House loan com- 
mittee is endeavoring to enforce payment 
by the makers of maturing notes and which 
were pledged as security for Clearing House 
loan certificates by suspended banks. The 
makers of these notes claim immunity under 
the law of debtor and creditor rights, which 
permits the offset of deposits against notes. 
The loan committee takes the ground that 
it is an innocent third party holding the 
notes for value before maturity. 





Loaning of Bonds to Banks 


In answer to many recent inquiries, Su- 
perintendent Kersey, of the State Insurance 
Department, made an important ruling on 
the subject of securities owned by insurance 
companies, denying to those companies per- 
mission to lend those securities to banks as 
a basis for Government deposits. 


Davidson President of Jenkins Trust 
Company 


Harold A. Davidson, until recently secre- 
tary and executive manager of the Home 
Trust Company, has been elected president 
of the Jenkins Trust Company of Brooklyn 
under the plan of reorganization adopted 
by stockholders and directors. Mr. David- 
son was, for many years, with the Brooklyn 
Trust Company and later with the Mutual 
Alliance Trust Company. The name of the 
Jenkins Trust Company will be changed and 
the Jenkins’ interests eliminated from the 
new management. 





New York receipts from the interior of 
cash during January, 1908, were $67,585,900, 
and shipments to the interior were $25,208,- 
g00. The net gain to the interior was there- 
fore $42,287,000. 
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Mercantile-Equitable Trust Company Merger 


The Appellate Division of the Supreme 
Court has reversed the order of the lower 
court enjoining the merger of the Equitable 
Trust and the Mercantile Trust Companies. 
The decision was handed down in the case 
of C. W. Morse against the Equitable Life 
Assurance Society and Bainbridge Colby 
against the Equitable Trust, Mercantile 
Trust and Equitable Life. 


Offices of American Bankers’ Association 
The offices of the American Bankers’ As- 
sociation in the Hanover Bank building, 
New York City, have undergone consider- 
able change under the administration of the 
new secretary, Fred. E. Farnsworth, with 
the approval of Lewis E. Pierson, chairman 
of the Executive Council, and members of 
the Advisory Committee. They are now 
complete in every particular and mod- 
ern in every respect, and thoroughly adapted 
to the needs of the association, and in keep- 
ing with its character and dignity. 


Notes 


A complete summary of the short-term 
obligations maturing during 1908 shows a 
total of approximately $115,500,000, of which 
$100,000,000 requires new issues of securities 
or extensions. 

Plans have been filed for the remodeling 
of the three-story building occupied by the 
Liberty National, of which Frederick B. 
Schenck is president. A covered passage- 
way will be made through the light court 
and the ground floor and basement of the 
L partitioned off to give enlarged space for 
banking offices. The improvements are to 
be made for the Washington Life Company 
as owner. 

William A. Nash, president of the Corn 
Exchange Bank and for part of the panic 
period acting chairman of the Clearing 
House committee, has been elected a direc- 
tor of the Title Guarantee and Trust Com- 
pany, in place of John D. Hicks, dead. 

The annual meeting of the board of trus- 
tees of the Nassau Trust Company resulted 
in the re-election of the following officers: 
Andrew T. Sullivan, president; William 
Dick, John Truslow, Edward T. Horwill, 
vice-presidents. 

Warner M. Van Norden, president of the 
Van Norden Trust Company, has _ been 
elected a director of the Twelfth Ward 
Bank. 
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Philadelphia 


Special Correspondence 


Surplus Reserves and Retirement of Clearing 
House Certificates 


Retirement of all outstanding Clearing 
House certificates was accomplished at the 
close of business February 8 and practically 
the last traces of the 1907 banking disturb- 
ances were removed. Publication of the de- 
tailed weekly statement by the Clearing 
House revealed a surplus reserve of over 
$3,000,000, which is increased in every suc- 
ceeding report as funds from the interior 
return to local depositaries. Both National 
banks and trust companies are in excellent 
condition. A summary of their combined 
reports shows that they are rapidly regain- 
ing deposits, that funds are becoming more 
ample for loans and that there is every rea- 
son to expect a year of uninterrupted growth 
in all departments. The total amount of 
Clearing House certificates issued since last 
October was $13,000,000, which is but $2,500,- 
ooo over the amount employed during the 
panic of 1893. During the latter period 
these certificates remained outstanding only 
two months. It was not due to local con- 
ditions, but merely because of the monetary 
and domestic exchange situation prevailing 
throughout the country which rendered it 
necessary to prolong the period of certifi- 
cate indebtedness during the recent crisis. 

There is every indication that the banks 
and trust companies of Philadelphia will be 
benefited by recent experiences, at least, in 
regard to out-of-town relations and_in- 
creased business from correspondents. 
Scores of new out-of-town accounts have 
been opened as a result of the unselfish and 
liberal attitude of local banking institutions 
in meeting demands upon their balances due 
other banks. It is a matter worthy of spe- 
cial note that Philadelphia did not contrib- 
ute a single item to the list of banking sus- 
pensions and embarrassments since last Oc- 
tober. The percentage of commercial and 
business failures has also been compara- 
tively light. Money rates continue high and, 
owing to the difference in rates, a consid- 
erable amount of loans has been negotiated 
through New York. But-this scarcity is re- 
garded as transient and largely due to the 


steps taken by banks to increase their re- 
serves. 
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Central Reserve Plans Opposed 


A number of the smaller National banks 
oppose the plan recently advanced to make 
this city a central reserve city. They base 
their opposition on the ground that this 
move would mean the loss of interest on 
reserve balances in New York and that the 
advantage would accrue mainly to _ the 
stronger National banks. The latter take 
a more liberal view of the situation, main- 
taining that the loss of interest on balances 
and the necessity of carrying 25 per cent. re- 
serve in their own vaults would be offset by 
the increase of new business and the assur- 
ance that in the event of another currency 
shortage their reserves would be at home and 
not tied up in New York institutions. The 
advocates of the central reserve movement 
are still hopeful, however, that they can 
obtain the necessary two-thirds of the banks 
of the city to sign the petition to the comp- 
troller. 


Commissioner Berkey Again 


Banking Commissioner Berkey, who at- 
tempted a radical disarrangement of the de- 
positary and reserve agency system of State 
banks and trust companies of Pennsylvania 
during the past year, is again trying to get 
into the lime-light. He has sent out letters 
to a number of trust companies, directing 
that they name for his approval depositories 
which are under his jurisdiction. Nearly 
all of the trust companies appointed Na- 
tional banks as their depositories and re- 
serve agencies. It is regretted that those 
higher in authority do not take necessary 
steps to curb the annoying and unjustifiable 
activities of the Banking Commissioner. 


Real Estate Mortgages 


The release of loans made upon stock 
collateral has made available a considerable 
volume of funds seeking other investment. 
Real estate mortgages are receiving favor- 
able consideration for the first time in over 
six months because of the splendid prospects 
for building operations, the maintenance of 
interest payments during the recent period 
of stringency and the prospect that there 
will be no shrinkage in actual values of in- 
terior city property. 


Lynchburg, Va—The Union Trust Com- 
pany is being organized with a capital of 
$250,000. W. A. Taylor will be president; 
Fred. Harper, vice-president, and T. A. 
Watts, secretary. 

















































Practical Co-operation Between Banks and 
Trust Companies Agitated 


The experiences of the past three months 
have been responsible for defining sentiment 
clearly in favor of closer co-operation be- 
tween trust companies and Clearing House 
banks. This subject has been under discus- 
sion for several years past and at various 
times it seemed as though a mutually satis- 
factory plan for the admission of trust com- 
panies to the Clearing House would be de- 
cided upon. But the chief obstacle has been 
the lack of harmonious opinion and diverg- 
ency of views entertained among trust com- 
pany officials. The old-established leading 
trust companies are in favor of applying 
for Clearing House admission, but maintain, 
in most instances, that this admission should 
offer some method for direct representation. 
Owing to the numerical superiority of the 
trust companies the Clearing House mem- 
bers naturally decline to admit trust com- 
panies as direct members. But it is con- 
tended that a compromise might be effected 
by which the leading and stronger trust com- 
panies may qualify for membership, provid- 
ing a basis of associate membership for the 
large number of smaller trust companies 
which have been organized during the past 
two years. Moreover, the trust companies 
take the position that they would be entitled 
to direct membership on the statutory basis 
of cash reserve requirements because of 
the large proportion of their deposits which 
are not subject to check, but which may be 
classed as time and trust funds. 

A committee, composed of the presidents 
of some of the leading trust companies, is 
considering the various plans proposed. The 
proposal for a separate Clearing House for 
trust companies is not regarded as practical 
by many trust company officials. But it is 
generally admitted that the best interests 
of tne banking community would be favored 
by an alignment between banks and trust 
companies under the auspices of the estab- 
lished Clearing House. 





A Lesson in Trust Company Recon- 
struction 

George H. Earle, who assumed the presi- 
dency of the re-organized Real Estate Trust 
Company of Philadelphia, has issued a state- 
ment to stockholders of the institution giv- 
ing its earning from November 1, 1906, to 
December 31, 1907. Total returns for this 
period are stated as being $266,350, of which 
$182,721 was earned from the banking and 
trust departments during the past year, and 
$53,045 from the company’s building. In ad- 
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dition to this, Mr. Earle states the company 
has settled law suits and made extraordinary 
expenditures to the extent of $50,000 or more, 
of which over $30,000 was taken from earn- 
ings, so that the company is in the neigh- 
borhood of $300,000 better off than it would 
have been had it wound up its affairs in re- 
ceivership. In addition to the dividend al- 
ready paid, the report states, a fund of about 
$200,000 has been created out of earnings that 
will be appropriately used for the benefit of 
the company and its stockholders. 


The Trust Company of North America 
Stockholders of the Trust Company of 
North America in annual session re-elected 
eight of the present board of directors whose 
terms of office had expired, as follows: 
Henry G. Brengle, James C. Brown, E. W. 
Clark, Jr., Eugene L. Ellison, Joseph C-. 
Fraley, Henry L. Gaw, Jr., Adam A. Stull. 
Assets of nearly $6,200,000 are reported 
by the Guarantee Trust & Safe Deposit 
Company in its statement as of January 
31. The company shows a surplus of $6,- 
000,000, undivided profits of $56,442, and de- 
posits of $4,438,087. The returns do not 
include the “trust assets,” aggregating $17,- 
603,018. 


Dividend Versus Surplus Increase 

The American Trust Company sharehold- 
ers, at the recent annual meeting, decided to 
continue the policy, mapped out in 1906, not to 
make any distribution of dividends until the 
surplus and undivided profits accumulated 
reach $100,000. J. J. Barker, actuary of the 
Penn Mutual Insurance Company, holding a 
small lot of shares, attempted to arouse op- 
position to this surplus policy and require 
a disbursement for dividends. The stock- 
holders, however, ratified their previous ac- 
tion and the standing surplus item was in- 
creased to $67,000 after charging off depreci- 
ation in market value of securities. 





Notes 

The Fidelity Trust Company directors, in 
addition to the regular quarterly dividend 
of 5 per cent., declared an extra of 5 per 
cent. out of the earnings for the year 1907. 

The seventy trust companies of Philadel- 
phia have $43,470,455 capital stock, and 
$50,094,974 surplus. The increase in the sur- 
plus last year was $1,257,440, or 2.8 per cent. 
The total dividends paid were $4,019,839, or 
9% per cent. on the capital stock. 

President A. J. Speese of the Franklin 
Trust Company has retired from that posi- 
tion and is succeeded by E. Woodman, who 
was second vice-president. 
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Pittsburg 
Special Correspondence 


An Undercurrent of Optimism 

Notwithstanding gloomy predictions of 
curtailments in industrial operations and the 
decrease in clearances, the banker, the finan- 
cier and the managers of our great indus- 
trial establishments, who have passed through 
panics in the rast, practically agree that 
present conditsons do not bear any resem- 
blance to the general paralysis and stagna- 
tion which followed the crisis of 1893. The 
closing of a number of mills, the shortening 
of hours, decrease in new and the item of 
“unfilled orders,” as reported in detail by 
trade journals, are all regarded as evidences 
of a healthy re-adjustment, prefacing a per- 
iod of reconstruction. [It is significant that 
our leading and ablest men, who have 
guided the industrial, financial and banking 
destinies of - Pittsburg for the past two 
decades, all express absolute faith in an 
early recovery. This faith is not based upon 
undue optimism or indifference to the ac- 
tual conditions to-day. It is grounded upon 
the belief that the country is in the infancy 
of its development; that as soon as the 
sentiment of distrust has subsided and con- 
fidence is restored, the work of expansion, 
of new construction and commercial activity 
will continue. The only uncertain element 
is the political situation and the outcome of 
the Presidential election. Our leading 
bankers, manufacturers and merchants are 
in favor of a due exercise of Federal au- 
thority over inter-state corporations and 
commerce, but they are not prepared to ad- 
mit the centralization of control over cor- 
porate activity in the hands of Government 
bureaus which would be largely governed 
by insidious political influences. President 
Roosevelt has many staunch admirers in this 
city who entertain no doubt as to the purity 
of his motives but do not approve of the 
methods proposed in securing reforms. 


Decrease in Bank Clearances 

The reaction in business is reflected in the 
January exchanges of the Pittsburg Clear- 
ing House. Total exchanges for January 
were $108,752,200. This is a decrease of 
$43,639,000, as compared with January, 1907, 
and of $51,839,000 from January, 1906, while 
there was a decrease of $4,200,000 from De- 
cember, 1907. The exchanges, however, 
were $4,097,000 more than for January, 1905; 
$38,500,000 more than in January, 1904, and 
$4,212,000 more than in January, 1903. Daily 
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exchanges have heen showing declines rang- 
ing from about $1,500,000 to $3,250,000 


Banking and Trust Company Conditions 
Gradually Improving 

Aside from the decrease in bank clearances 
and the fact that money is not returning 
from country banks as freely as was ex- 
pected, the situation here is steadily improv- 
ing. The re-opening of the Stock Exchange 
caused not the least uneasiness, and trading 
in Pittsburg issues is showing unexpected 
support. The $5,855,000 Clearing House cer- 
tificates issued between October 25 and 
December 3 have been practically retired 
and the currency demands are being nego- 
tiated as in normal seasons. It transpires 
that a number of the leading banks did not 
take out certificates and were able to take 
care of their requirements without resorting 
to such alternative. Owing to the number 
of unemployed in industrial circles savings 
deposits have been heavily drawn against; 
but a large number of banks and trust com- 
panies report a steady return flow of depos- 
its. The re-organization plan for the West- 
inghouse interests is another favorable fac- 
tor. The Fort Pitt National Bank, which 
suspended, has met all the requirements of 
the comptroller and the early resumption of 
business is expected. In the case of the Iron 
City Trust Company, in which deposit lia- 
bilities amounted to $1,776,883, the court 
order has been made to pay creditors up 
to 90 per cent. on their claims. No further 
anxiety is expressed as to the solvency or 
soundness of any bank or trust company. 


Bank and Trust Company Changes 

A number of local banks and trust com- 
panies held their annual elections recently 
and a number of changes were announced. 
The directorate of the Commonwealth Trust 
Company was increased by the election of 
J. Walter Aull of the Denny estate. A. C. 
Houston was elected vice-president of the 
Continental Trust Company, vice Alfred J. 
Hicks and C. C. Frandels was elected to the 
board. M. A. Myler was elected a director 
of the Allegheny Trust Company in place of 
J. A. Myler. New members of the Guardian 
Trust Company include J. H. Barrett, James 
P. Leech, H. T. Morris, J. M. K. Donaldson, 
O. G. A. Barker and W. M. McGugan. Di- 
rectors of the Home Title & Trust Company 
of Duquesne elected Harry R. Young as 
secretary and treasurer, succeeding Fred. W. 
Pirl, who resigned to go into business. M. 
G. Conlin was re-elected president, and Dr. 
C. F. Keyser vice-president. 
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Mellon National 


At a meeting of the directors of the Mel- 
lon National Bank two additional members 
were elected to the board, Alva C. Dinkey, 
president of the Carnegie Steel Company, 
and William H. Donner, formerly president 
of the Union Steel Company. Mr. Dinkey 
has been a director of the Monongahela 
Trust Company and First National Bank of 
Homestead for some years. The board of 
directors of the Mellon National Bank have 
also added $100,000 to the surplus, making 
this item $2,200,000. 


Trust Companies Merge 


The merger of the German Trust Com- 
pany of Pittsburg with the Land Trust Com- 
pany has been accomplished. All of the 
capital of the German has been acquired 
by the Land Trust Company, the business 
of the former has been transferred to the 
quarters of the latter, and the German Trust 
Company will be ultimately liquidated. J. 
M. Miller, secretary and treasurer, and F. 


LeGoullon, teller, of the German, will be 


connected with the Land Trust staff. Jacob 
Klein and S. A. Steel, directors of the Ger- 


man, have already been elected directors of 
the Land Trust Company. The latter com- 
pany has a paid-up capital of $500,000, and 
surplus and profits of $120,292. The Ger- 
man Trust Company has a capital of $161,- 
600 and surplus and profits of $99,614. The 
deposits of the combined institutions at the 


date of the last official report amounted to 
nearly $600,000. 


Notes 


The closing of the Traders and Mechanics’ 
3ank and the Treasury Trust Company, with 
deposits of $380,000, caused no general con- 
cern. The Treasury Trust Company was 
in process of liquidation, its affairs having 
been taken over by the Traders and Me- 
chanics’ last September. 

The new eight-story steel and fireproof 
construction building of the Real Estate 
Savings & Trust Company of Allegheny 
is nearing completion on Federal street, and 
will be ready for occupancy shortly. 

The Southside Trust Company has been 
appointed reseiver for the Meyersdale & 
Salsbury Electric Railways Company. 

Judge Thomas Mellon, founder of the 
Mellon National, died at ,his home in this 
city, February 3. 


Trust Company Merger in Iowa 


The first important business announcement 
in Cedar Rapids for the year 1908 is the 
consolidation of the American Trust & Sav- 
ings Bank and the Fidelity Trust & Savings 
Bank, under title of the American Trust & 
Savings Bank, occupying the magnificent 
banking room so long occupied by the last 
named institution in the Masonic Temple. 
The capital and surplus of the institution is 
$100,000 and it is officered as _ follows: 
President, Ernest R. Moore; vice-president, 
W. F. Severa; vice-president, W. W. Ham- 
ilton; vice-president, Otto Sikora, and cash- 
ier, Louis Wokoun. Directors, W. W. 
Hamilton, S .G. Armstrong, C. J. Deason, 
W. F. Severa, F. Braun, R. T. Forbes, Lew 


W. Anderson, George Chadima, and Ernest 
R. Moore. 


Extension for Moffat Line 


The Denver, Northwestern & Pacific Rail- 
road Company, known as the Moffat line, 
which, when completed, will run from Den- 
ver, Colo., to Salt Lake City, Utah, a dis- 
tance of over 500 miles, has let the contract 
for the grading and construction of 68 miles 
of new road. It now operates from Denver 
to a point eighteen miles beyond Kremmlin, 
a distance of about 180 miles, and the addi- 
tion of this new piece of construction will 
carry the line from this point into Steam- 
boat Springs. 

The contract for the new piece of con- 
struction from Kremmlin to Steamboat 
Springs has been let to the Denver-Steam- 
boat Springs Construction Company, re- 
cently organized by Denver interests alone, 
which has undertaken to finance the pro- 
ject. The estimated cost of the 68 miles is 
about $3,000,000, but when it is considered 
that some of the present roadbed now in 
operation was put through at a cost of $200,- 
000 a mile some slight idea is obtained of 
the magnitude of the undertaking. A few 
of the well-known Western capitalists and 
promoters who are interested in the Denver- 
Steamboat Springs Construction Company 
are: D. C. Dodge, Thomas F. Walsh, . Henry 
M. Porter, Charles Boettcher, John F. Cam- 
pion, W. Byrd Page, Samuel M. Perry, 
Charles J. Hughes, Jr., E. S. Castler and 
Simon Guggenheim. 


Oakland, Cal—The Industrial 
Trust Company is being organized. 
be capitalized at $1,000,000. 
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Boston 


Special Correspondence 
Clearing House Membership 


The subject of applying for Clearing 
House membership is being discussed by 
officers and directors of Boston trust com- 
panies. Thus far no definite action has been 
taken, but a number of the larger trust com- 
panies are in favor of joining the associa- 
tion. In the event of the passage of the bill 
authorizing trust companies in this city to 
act as reserve agents for other trust com- 
panies of the Commonwealth it is very 
probable that a number of the local trust 
companies will increase their reserves and 
likewise become members of the association. 
But it is pointed out that the application of 
trust companies depends largely upon the 
attitude of the Clearing House. It is main- 
tained that the character of the business of 
trust companies, the fact that the deposits of 
out-of-town institutions in Boston trust com- 
panies is proportionately far smaller than 
the amount of such deposits in Boston Na- 
tional banks, should be considered in mak- 
ing the reserve burden upon trust compa- 
nies less onerous. 


Hearing on Proposed Trust Company 
Legislation 

A hearing was held February 13 before 
the Legislative Committee on Banking rela- 
tive to a proposed amendment defining the 
standard to be observed in according trust 
companies the right to open trust depart- 
ments and the time to be required after or- 
ganization when such right may be granted. 
It is proposed that after a trust company 
has been in business one year and has a 
capital and surplus aggregating not less than 
$250,000 it should receive authority to con- 
duct a trust department 





Boston Safe Deposit and Trust Company 

At the recent annual election of the Bos- 
ton Safe Deposit & Trust Company, Nath- 
aniel F. Ayer, Richard C. Humphreys, and 
G. W. Weelwright were elected directors in 
place of Alfred D. Foster, and Alfred L. 
Ripley, resigned, and Solomon Lincoln, de- 
ceased. Otherwise the board remains the 
same as last year. 





R. A. J. Hewat was appointed vice-presi- 
dent of the North Adams Trust Company 
of North Adams to succeed George P. Law- 
rence, who was elected vice-president of the 
Bank. 


North Adams National 
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Old Colony Trust Company Annual Meeting 


At the annual meeting of the stockholders 
of the Old Colony Trust Company only one 
change was made in the board of directors 
as elected, Herbert M. Sears being added. 
The addition of Mr. Sears and that of Philip 
Y. De Normandie last summer gives the 
company a board of thirty directors. T. 
Jefferson Coolidge, Jr., was re-elected chair- 
man and the _ following-named officers 
also were re-elected: President, Gordon 
Abbott; vice-presidents, George P. Gardner, 
Francis R. Hart, James A. Parker and Wal- 
lace B. Donham; secretary, Julius R. Wake- 
field. An amendment to the by-laws pro- 
viding for an examining committee of the 
stockholders was accepted. 

The board of directors is as follows: T. 
Jefferson Coolidge, Jr., chairman; Gordon 
Abbott, Oliver Ames, C. W. Amory, Charles 
F, Ayer, Samuel Carr, B. P. Cheney, T. 
Jefferson Coolidge, Charles E. Cotting, 
Philip Y. De Normandie, Philip Dexter, 
Eben S. Draper, Frederick P. Fish, Reginald 
Foster, George P. Gardner, Robert F. Her- 
rick, Henry S. Howe, Walter Hunnewell, 
Thomas L. Livermore, Charles S. Mellen, 
George v. L. Meyer, Laurence Minot, Rich- 
ard Olney, Robert T. Paine, 2d, Philip L. 
Saltonstall, Herbert M. Sears (added), 
Nathaniel Thayer, Lucius Tuttle, Stephen 
M. Weld, Charles W. Whittier, F. L. Maras- 
pin. 


Boston Clearing House 


The Boston Clearing House retired the 
last of its certificates January 24. The con- 
densed history of this issue is as follows: 
First issued October 28, 1907; last issued 
January 3, 1908; first canceled January 10, 
1908; last canceled January 24, 1908. The 
total amount of the issue was $12,595,000. 





Banking Conditions Sound 


Banks and trust companies of this city 
report healthy conditions and regard the 
future more cheerfully than a month past. 
Loanable funds are increasing and there is 
a general belief that business activity will be 
generally resumed on a _ prosperity basis 
when monetary conditions have been ad- 
justed everywhere. The situation in New 
York still gives some concern, but it is be- 
lieved that the banking mortuary list is now 
complete. 
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Earnings and Dividends of Massachusetts 
Trust Companies 

The gross earnings of Massachusetts trust 
companies during 1907 amounted to $11,- 
598,879, as compared with $10,805,966 the 
previous year. The interest paid to deposi- 
tors in 1907 aggregated $3,551,136, an in- 
crease of $217,347 over the previous year. 
The expenses, taxes, premiums and losses 
amounted to $4,681,785, showing an increase 
in cost of operation, as compared with 1906, 
of $608,923. Out of the balance available 
$1,626,500 was devoted to dividends; $1,399,- 
500 was carried to surplus account and 
$339,997 carried as undivided earnings. It 
is worthy of note that the interest paid 
to depositors by trust companies of Massa- 
chusetts exceeded the divisible earnings. 
The interest paid to depositors was equival- 
ent to 1.82 per cent. of the average on de- 
posit, as compared with 1.79 per cent. in 
1906. 

A comparison of the gross income to 
average deposits of savings banks and trust 
companies shows in 1907, 4.73 per cent. for 
savings banks and 6.47 for trust companies ; 
4.54 for savings banks as average assets and 
5.14 for trust companies. The total num- 
ber of trust company depositors in Massa- 
chusetts is 128,953. There are 45 trust com- 
panies in operation and 5 in process of liqui- 
dation. The combined assets of trust com- 
panies in their banking departments is $208,- 
980,636. The 23 trust companies of Boston 
have banking assets of $158,512,096. The 
25 trust companies maintaining trust depart- 
ments have trust assets of $36,229,223. 


Safe Deposit Business of Boston Trust 
Companies 

There are in Boston, 14 institutions con- 
ducting a safe deposit business. The stand- 
ard of excellence that has been main. ined in 
this branch of banking in Boston is not sur- 
passed, if indeed it is equaled, in any other 
American city. The most perfect security 
rather than rapid expansion of business, has 
been the aim here, and the business has 
shown slow though steady growth since the 
first Union Safe Deposit vault was built in 
1868, followed in 1876 by the establishment of 
the Security Safe Deposit Co. in the Equit- 
able building and soon after by the Boston 
Safe Deposit and Trust Co. 

Of the Boston companies, the Union, the 
Security and the State Street Safe Deposit 
Vaults alone transact an exclusively safe 
deposit business. The National Shawmut 
Bank people have provided, in their new 
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quarters, vault accommodations of about 125 
boxes and are thereby able, as are several 
other Boston national banks, to afford some 
vault facilities for the special accommodation 
of their bank depositors only. The State Na- 
tional Bank in May of last year took over the 
vault of the Adams Trust Company. The 
new building of the First National Bank con- 
tains a safe deposit vault. With these ex- 
ceptions the safe deposit business in this city 
is left mainly to the trust companies. 

Below is a list of Boston companies doing 
a safe deposit business. The present approxi- 
mate number of boxes which each company 
has and the range of annual rental prices 
charged are shown: 

Company. No. of boxes. Rent. 
Security Safe Deposit Co....10,000 $10 to 500 
Union Safe Deposit Vaults.. 7,000 10 to 600 
Boston Safe Deposit & Trust 7,000 10 to 500 
Old Colony Trust 5,060 10 to 200 
State St. Safe Deposit Vaults 4,000 10 to 400 
United States Trust 3,000 10to 100 
International Trust ......... 2,250 10to 100 
New England Trust 10 to 200 
Bay State Trust 10 to 100 
Puritan Trust 10 to 100 
State Street Trust Co 10 to 100 
State National Bank 10 to 500 
People’s Nat. Bk. of Roxbury 530 I0to 20 

I0to 50 


National Rockland Bank..... 500 


Total 

In Boston the smallest-sized box, the $10 
one, measures around 24x5 to 6x2™% to 3 
inches. Next comes the $15 size, which is 
more than half as big again. Probably at 
least 70 per cent of the aggregate rentals re- 
ceived by the Boston companies are for the 
$10-per-annum size, with another 25 per cent 
made up from rentals of boxes up to the 
$50-per-annum size, inclusive. 


Notes 
At the annual meeting of the New Eng- 
land Trust Company directors were elected 


as follows: William Endicott, W. C. Bay 
lies, Alfred Bowditch, C. F. Choate, Alex- 
ander Cochrane, T. J. Coolidge, C. H. Dal- 
ton, George Dexter, Philip Dexter, William 
Farnsworth, F. P. Fish, J. G. Freeman, 
Morris Gray, Franklin Haven, J. R. Hooper, 
J. M. Prendegast, H. M. L. M. 
Stockton, Nathaniel Thayer, Wig- 
glesworth, and D. R. Whitney. 

The Old Colony Trust Company of Bos- 
ton and the New York Trust Company have 
been designated depositories for the bonds 
of the Cuba Eastern Railroad and affiliated 
lines, under the terms of a protective agree- 
ment. 


Sears, 
George 
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Chicago 


Special Correspondence 
Retirement of Certificates and Scrip 


The Chicago Clearing House has removed 
all evidences of the recent financial disturb- 
ances by officially declaring the banks to be 
on a cash basis. All Clearing House certifi- 
cates and scrip have been retired and settle- 
ments at the Clearing House are made in 
cash. This result was obtained without em- 
barrassment to any institution or any un- 
easiness. The healthy cash surplus in banks 
and trust companies, the volume of funds 
received from interior banks and the general 
conditions governing business and trade, all 
emphasize the fact that normal banking con- 
ditions have been restored. Although bank 
clearances and balances are somewhat lower 
than for the same month last year the pros- 
pects are excellent for early restoration of 
business activity in all departments. Mer- 
cantile reports are excellent and interior 
bankers report complete return of confidence. 
Banks and trust companies are carrying un- 
usually large supplies of cash while loans 
are being paid as fast as they mature. 
With St. Louis exchange, along with New 
York, selling at par there is every indication 
that banking conditions will continue to im- 
prove. 


Bank Clearings 


Bank clearings in Chicago for January 
were $947,986,505, which was a decrease of 
$92,418,266, or 8 per cent., compared with the 
corresponding month of 1907. Balances for 
January were $63,680,805, a decrease of 
$2,762,780, or 4.15 per cent., compared with 
the same month of the previous year. The 
figures indicate a substantial improvement 
during the month. In December the de- 
crease in local bank clearings compared with 
a year ago was $192,656,595, and in Novem- 
ber the decrease by similar comparison was 
$153,835,495. These were the only two 
months in 1907 that showed a loss compared 


with 1906. 


Clearing House Election 


At the annual election of the Chicago 
Clearing House, the choice of chief 
executive fell upon Joseph T. Talbert, 
vice-president of the Commercial Na- 
tional Bank. H. A. Haugan, president -of 
the State Bank of Chicago, was elected vice- 
president, succeeding George M. Reynolds, 
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president of the Continental National Bank. 
W. D. C. Street was re-elected manager. 
The members of the Clearing House Com- 
mittee, J. B. Forgan, Orson Smith, E. A. 
Hammil, John J. Mitchell and George M. 
Reynolds were re-elected. 


Northern Trust Company, Chicago 


The Northern Trust Company of Chicago 
rendered the following excellent statement 
of condition at the commencement of busi- 
ness February 15: Resources: Time loans 
on security, $4,666,168.29; demand loans on 
security, $6,179,729.53; bonds, $6,901,111.95; 
stocks, $164,815; bank premises, ground, 
$850,000; building, $400,000; due from banks, 
$4,084,434.35; checks for clearings, $362,- 
237.87; cash on hand, $5,424,055.97. Total, 
$29,032,552.96. 

Liabilities: Capital stock, $1,500,000; sur- 
plus fund, $1,000,000; undivided profits, 
$817,171.52; Dividends unpaid, $1,530; in- 
terest reserved, $59,143.27; cashier’s checks, 
$336,335.55; certified checks, $49,580.08; de- 
mand deposits, $14,502,565.14; time deposits, 
$10,766,217.50. Total, $29,032,552.96. 


Board of Trade Report 


Official statements made at the annual 
meeting of the Chicago Board of Trade 
showed that the year 1907 was one of the 
most prosperous years in the history of 
the exchange. The financial statement for 
1907 showed receipts to have been $418,611, 
with disbursements of $331,779. Total 
clearances for the year were $106,586,I19, 
compared to $43,480,450 the preceding year. 
Balances for the twelvemonth were $34,895,- 
228, compared to $16,784,093 the year before. 





New Trust Company in West Chicago 


The auditor of public accounts at Spring- 
field, Ill., has issued a permit to organize the 
First Trust and Savings Bank of West Chi- 
cago, Ill., to James M. Dayton, Grant A. 
Dayton, Henry J. Stark, and David A. Syne. 
Capital stock, $50,000. 


Notes 


Nelson H. Green, until recently the active 
head of Green & Green, private bankers at 
Tallula, Ill, has succeeded H. L. Chapman 
as vice-president of the Peoples Savings 
Bank and Trust Company of Moline, II. 

A. B. Hoblit is president, W. L. Evans 
one of the vice-presidents, and W. L. Moore, 
treasurer of the State Trust & Savings Bank 
of Bloomington. 
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St. Louis 


Special Correspondence. 


Meeting of the Mississippi Valley 
Trust pany 

The stockholders of the Mississippi Val- 
ley Trust Company at their annual meeting 
voted an amendment to the by-laws changing 
the date of the monthly meeting of the 
board from the second Tuesday to such time 
in the second week as it may determine, 
from time to time. The nine directors 
re-elected are: John I. Beggs, James E. 
Brock, John D. Davis, S. E. Hoffman, W. J. 
McBride, William D. Orthwein, Charles 
Clark, H. N. Davis and Rolla Wells. The 
sixteen hold-over members of the board are: 
Judge Wilbur F. Boyle, Murray Carleton, 
Auguste B. Ewing, David R. Francis, August 
Gehner, Charles H. Huttig, Breckinridge 
Jones, Nelson W. McLeod, Saunders Nor- 
vell, Doctor Robert J. O’Reilly, Henry W. 
Peters, H. Clay Pierce, Joseph Ramsey, Jr., 
August Schlafly, Robert H. Stockton, and 
Julius S. Walsh. No change in the person- 
nel of the officers was made at the annual 
meeting of the directors. 


Annual 


Clearing House Association Memberships 

The Clearing House Association now has 
the following members: National Bank of 
Commerce, Third National Bank, Mechan- 
ics-American National Bank, Merchants- 
Laclede National Bank, State National 
Bank, Boatman’s Bank, Mercantile Trust 
Company, Commonwealth Trust Company, 
St. Louis Union Trust Company, Mississippi 
Valley Trust Company, German Savings In- 
stitution, German-American Bank, Franklin 
Bank, Central National Bank, International 
Bank and South Side Bank. All the insti- 
tutions of St. Louis, East St. Louis, Granite 
City, Clayton, Wellston and other cities in 
the St. Louis district are subject to the 
Clearing House rules. 


Banks and Trust Companies on Cash Basis 

All the banks and trust companies of St. 
Louis are now on a cash basis. The Clear- 
ing .House certificates have been retired in 
accordance with the plan of retirement an- 
nounced by the Committee of Management. 
The total amount of certificates issued was 
$15,965,000 and the largest amount in use 
at any one time was $10,578,000. The sup- 
ply of cash is now ample and no difficulties 
are experienced in meeting all requirements. 
The feeling is one of hopefulness. 


Commonwealth Trust Company 


The following directors were elected by 
the stockholders of the Commonwealth Trust 
Company at the annual meeting: F. H. 
Britton, A. J. Davidson, S. S. Delano, S. M. 
Dodd, Edward F. Goltra, A. W. Lambert, 
W. D. Simmons, J. M. Woods, A. G. Doug- 
las. All except the two last named were re- 
elected. Mr. Woods succeeds Congressman 
H. M. Coudrey and Mr. Douglas succeeds 
the late C. G. Knox. 


State Trust Company 


The recently organized State Trust Com- 
pany, occupying the old Fourth National 
quarters at Fourth and Olive streets, has 
discontinued its banking business. Jack 
Gordon, president of the institution, states 
that the company will continue to do a trust 
and real estate business, and will develop 
especially the real estate feature. 


The Municipal Bond Issue 


The Mississippi Valley Trust Company, 
the St. Louis Union Trust Company, the 
Mercantile Trust Company, and the Com- 
monwealth Trust Company opened _ sub- 
scription lists on January 27 for the new 
$2,000,000 municipal bond issue. The issue 
is made partly for the new free bridge and 
insane asylum. The bonds, which bear 3.65 
per cent., are in $1,000, $500, and $100 de- 
nominations and have been equally divided 
among the four companies, the aggregate 
comprising $600,000 of the $500 bonds; 
$1,000,000 of the $1,000 bonds, and $400,000 
of the $100 series. There will be half of the 
bridge and half of the insane asylum issue 
on sale. 


Conqueror Trust Company Changes 


Paul Davey, former treasurer of the Con- 
queror Trust Company of Joplin, has 
severed his connection with that institution 
and the vacancy has been filled by William 
Houk, president of the company. Paul 
Harney has also retired as vice-president 
and as a member of the board of directors. 
In his place is Jesse G. Starr. The list of 
officers and directors of the Conqueror 
Trust Company is now as follows: William 
Houk, president and treasurer; Jesse G. 
Starr, first vice-president; H. H. Mcneal, 
second vice-president; John Gmeiner, sec- 
retary; Thomas Herron, Edward Hussman 
and Paul Davey. John T. Evans was elected 
trust officer. 











New Orleans 


Special Correspondence 
Retirement of Certificates 


Evidence of the improvement in the bank- 
ing conditions of this city and section is 
furnished in the announcement that the New 
Orleans Clearing House Association has re- 
tired practically all of the $563,000 in asset 
currency notes issued here when the finan- 
cial situation was acute. It was stated re- 
cently that $560,000 had been retired by the 
various banks of issue and that only $3,000 
remained out. When it is considered that 
these notes were not made redeemable until 
May I, it is somewhat remarkable that the 
banks have been able to retire practically all 
of them in less than three months after the 
date of issue. 





Hibernia Bank & Trust Company Election 


The Hibernia Bank & Trust Company 
elected the following board of directors to 
serve the ensuing year: John J. Gannon, 
G. R. Westfeldt, Hugh McCloskey, C. E. 
Allgeyer, W. P. Brown, A. Brittin, W. H. 
Byrnes, John T. Gibbons, Sam Hyman, 
Frank B. Hayne, Thomas McDermott, E. 
Overbeck, O. L. Putnam, E. Steinhardt, 
John N. Stewart, W. G. Tebault, R. W. Wil- 
mot, Charles Palfrey, and Frank L. Levy. 





Notes 


After months of preparations the Canal- 
Louisiana Bank & Trust Company has finally 
established itself on the ground floor of its 
new building, and is now occupying what 
are very probably the handsomest quarters 
occupied by any bank in the South. 

At a meeting of the directors of the Union 
Bank & Trust Company of Monroe, La., 
the resignation of President J. G. Trimble 
was accepted. W. R. Mitchell succeeds him. 


Texas 


M. W. Bates has resigned his position as 
cashier of the Beeville Bank & Trust Com- 
pany of Beeville. Joe F. Burke was elected 
to succeed him. 

The State Bank & Trust Company and the 
First National Bank of Gatesville have con- 
solidated under the title of the First Na- 
tional Bank. 

The First State Bank & Trust Company 
of Fort Worth, the first banking institution 
in Texas to incorporate under the new bank- 
ing laws, has opened for business. 
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Sovthern States 


The Georgia 


Legislature last 


August 
created a State bank bureau that has been 
of great service to the bankers of the State, 
but there is a desire to secure further legis- 


lation for their benefit. The State Treas- 
urer and Bank Examiner, R. E. Park, ad- 
vocates a number of amendments. 

W. L. Trelkeld has been elected cashier 
of the Lexington Banking & Trust Com- 
pany of Lexington, Ky., to succeed C. D. 
Chenault, promoted to the vice-presidency. 

The Charlotte National Bank and the 
Charlotte Trust Company of Charlotte, N. 
C., have consolidated. The ‘capital stock 
is now $250,000. 

Two new banks have been organized at 
High Point, N. C. One to be known as the 
People’s Banking & Trust Company with a 
capital stock of $50,000. T. F. Wrenn is one 
of the interested parties. The Old North 
State Banking & Trust Company was or- 
ganized by E. D. Steele and others. 

The People’s Loan & Trust Company of 
Kings Mountain, N. C., has been organized 
with a capital stock of $50,000. 

The Wilmington Savings & Trust Com- 
pany of Wilmington, N. C., has increased 
its capital stock from $25,000 to $100,000. 

Joseph D. Mitchell has been elected presi- 
dent of the Washington Trust & Savings 
Bank of Bristol, Tenn., to succeed A. Moore, 
resigned. 

The Knoxville Banking & Trust Com- 
pany of Knoxville, Tenn., has increased 
its capital stock from $100,000 to $200,000, 
which has been subscribed. 

The organization of a new banking and 
trust company, at Somerset, Ky., with a cap- 
ital stock of $100,000, which was temporarily 
suspended during the recent money flurry, 
has been revived. It is understood all the 
officers of the institution have 
chosen. 

At the annual election of the Security 
Bank & Trust Company of Memphis, Tenn., 
which succeeded the Bankers’ Trust Com- 
pany of Memphis, a year or more ago, Rice 
T. Fant was re-elected to the presidency, 
and W. R. Cross to the cashiership. 


new been 


Union Trust Company of Detroit 
Frank W. Blair has been elected president 
of the Union Trust Company of Detroit, 
succeeding the late D. M. Ferry. Four new 
directors were elected with H. B. Ledyard 
chairman of the board. 
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Providence, R. I. 


Special Correspondence 


Changes in Industrial Trust Company of 
Providence 

Owing to the retirement of Col. Samuel 
P. Colt as president of the Industrial Trust 
Company, a number of changes in the exec- 
utive offices were announced at the annual 
meeting. The list of officers now is as fol- 
lows: Cyrus P. Brown, president; Arthur 
L. Kelley, vice-president; H. Martin Brown, 
vice-president; Otis Everett, vice-president ; 
Joshua M. Addeman, vice-president; Waldo 
M. Place, treasurer; Ward E. Smith, assist- 
ant treasurer; Charles H. Manchester, sec- 
retary; H. H. Pepper, assistant secretary; 
F-ederick B. Wilcox, auditor. 

At the annual meeting of the stockholders 
the following letter from Colonel Colt was 
read: 

“New York, Jan. 16, 1908. 
“To the Board of Directors, Industrial Trust 

Company, Providence, Rhode Island: 
“Gentlemen : 

“Having completed my twentieth year of 
service as president of the company, and 
owing to the condition of my health, and 
my desire to be relieved for the present 
as far as possible from business responsi- 
bilities, I am compeiled to decline a re-elec- 
tion to the presidency of the Industrial Trust 
Company this year, but shall be happy to 
continue my interest and service as chair- 
man of the Board of Directors, should it be 
your pleasure to elect me to this position. 

“Very truly yours, 
“(Signed) Samuet P. Corr.” 

The following resolution was passed: 

Resolved, That the stockholders of the 
Industrial Trust Company, in annual meet- 
ing assembled this day, have, with deep re- 
gret, received the announcement of the Hon. 
Samuel Pomroy Colt that because of ill 
health he must decline re-election as presi- 
dent of the Industrial Trust Company. 

Resolved, That the stockholders of the 
Industrial Trust Company hereby express 
to the Hon. Samuel Pomroy Colt their most 
sincere thanks for his untiring and devoted 
services to this company during the past 20 
years. 

Resolved, That a copy of these resolutions 
be spread upon the records of the stock- 
holders and that the secretary be and is 
hereby directed to transmit a copy of them 
to the Hon. Samuel Pomroy Colt, and in be- 
half of the stockholders to extend to him 
their heartfelt sympathy and earnest hope 
for his early restoration to health and vigor. 
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Permanent Receiver for New England Trust 
Company of Providence 


A report rendered by the temporary re- 
ceiver, J. B. Hilton, of the New England 
Trust Company of Providence, showed that 
the concern has only $1,222.09 in cash with 
which to pay $315,051.63 owing to over 
13,000 depositors, and that “the greater part 
of the funds of the bank have gone to pay 
for stocks” whose values are uncertain. 
The court ruled that the institution was in- 
solvent and named Attorney John P. Beagan 
as permanent receiver without bonds. 


Union Trust Company Reorganization Plans 


The receivers of the Union Trust Com- 
pony of Providence are hopeful of carrying 
out the plans of reorganization and that the 
institution will resume business. The total 
releases to date are about 8,000, aggregating 
in amount about one-half of the amount 
which must be released. 

Exceptional Showing of Union Trust Com- 
pany of Albany 


The Union Trust Company of Albany 
was one of the few banks and trust com- 
panies of New York which was able to 
shew an increase in its aggregate deposits 
during the period from last August to Jan- 
uary I, 1908. The official report of Decem- 
ber 3 showed a nominal decline in deposits 
of $38,000, while the report of January 1 
showed a substantial increase over the fig- 
tres previously reported. 


Queens County Trust Company Elects 
New Officers 


The directors of the Queens County Trust 
Company have elected the following officers: 
William M. Griffith, president, in place of 
Frank Squirer, resigned; John E. Backus, 
Newtown, first vice-president; William H. 
Young, president of the Long Island Bond 
and Mortgage Company, second vice-presi- 
dent; John L. Wyckoff, Jamaica, secretary. 


New Trust Company Proposed in Rochester 


A new trust company, to be known as 
the Mutual Trust Company, is being or- 
ganized in Rochester. The prospectus con- 
tains the name of Carlisle N. Greig, of New 
York City, as secretary; Charles A. Sim- 
mons, former clerk of the public safety de- 
partment as treasurer; John Van Voorhis 
Sons of Rochester and Van Schaick & Brice 
of New York, as counsel, and the Audit 
Ccempany of New York, as auditors. 
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New Jersey 


At the annual meeting of the Fidelity 
Trust Company of Newark, New Jersey, 
Attorney-General R. H. McCarter of New 
Jersey and Henry R. Redmond of New York 
retired from the directorate. President 
Uzal H. McCarter said that the Attorney- 
General, his brother, retired because of the 
engrcssing nature and extent of his legal 
affairs, while Mr. Redmond’s retirement was 
due to the fact that his banking interests in 
New York required the time he had been 
called upon to give to the Fidelity’s affairs. 
A. Barton Hepburn of New York, vice- 
president of the Chase National, was named 
in place of one of the retiring directors. 
The other vacancy was not filled. 

The following officers were elected for the 
Ironbovnd Trust Company: J. Harry Bach- 
eller, president, and A. W. Hamburg and 
Theo. S. Miller, vice-presidents. 

The newly elected directors of the Union 
Trust Company of New Jersey, Jersey City, 
re-elected Samuel Ludlow, Jr., president, 
and elected J’ id. Gorman, Joseph E. Bern- 
stein and James J. Hasking, vice-presidents. 
James G. Hasking was also re-elected as 
treasurer, George E. Bailey receiving the 
reappointment as secretary. 

The People’s Bank & Trust Company of 
Passaic has made a radical change in its 
policy recently by cutting its board of 
twenty-two directors in half. Those elected 
are: Almyn Ball, Jr., Robert Dix Benson, 
G. D. Bogart, G. E. P. Howard, Andrew 
McLean, E. E. Poor, B. W. Spencer, Rich- 
ard J. Scoles, Carl M. Vail, Dr. Cornelius 
Van Riper, and John Zahn. 


Fidelity Trust Company of Kansas City 


At the annual election of directors of the 
Fidelity Trust Company of Kansas City the 


old board was re-elected and Thornton 
Cooke, treasurer of the company, was chosen 
as a director to succeed the late W. C. Perry. 
The directors elected the following former 
officers: Henry C. Flower, president; 
Charles Campbell, _ ffirst vice-president; 
George W. Fuller, second vice-president; 
Henry C. Brent, third vice-president; Frank 
Hagerman, counsel; W.-F. Comstock, secre- 
tary; Thornton Cooke, treasurer; Alfred 
D. Rider, assistant treasurer; K. G. Leav- 
ens, bond officer, and G. W. Ogden, manager 
safe deposit department. 


MilwauKee 


State Banking Commissioner Bergh says 
in his thirteenth annual report that only 
one State bank in Wisconsin got into finan- 
cial difficulty during the panic of 1907. 
The Farmers Bank of Cuba City made some 
unsafe loans, but it is expected that the bank 
will be able to continue business without 
loss to the depositors. Not in three years 
has there been a failure among the State 
banks of Wisconsin. During the year there 
were thirty-two new State banks organized, 
three banks changed from State to National 
charter, five banks liquidated voluntarily, 
and sixteen banks increased their capital by 
$334,000. The net capitalization of State 
banks gained during the year $833,000. 
From August 22 to December 3 the net re 
sources of State banks decreased from $128,- 
000,000 to $124,000,000. Including National 
benks the tetal resources of Wisconsin banks 
is $276,000,000. 

Senator Stephenson and Stuart 
Markham have been added to the director- 
ate of the Fidelity Trust Company. 


Isaac 





Plans for a New Trust Company 


Pians are being completed for the organiza- 
tion of a new trust company for St. Louis 
with a paid-up capital of $100,000. The com- 
pany will confine its efforts largely to the real 
estate field. The company will be organized 
on a popular subscription basis. It is pro- 
posed to sell the stock to as many individuals 
as possible, the shares having a par value of 
$100. The organization is being carried for- 
ward by the Nicholls-Ritter Realty and Fi- 
nancial Company, but will be separate and 
distinct from that concern. 


Condition of Chicago Trust Companies and 
State Banks 


The condition of thirty-three Chicago 
State banks and trust companies, as of 
February 15, compared with November 19, 
show deposits of $319,387,711, a decrease of 
$18,581,179 or 5.5 per cent.; loans and dis- 
counts of $194,454,913, a decrease of $20,-_ 
389,469 or I1.9 per cent.; cash resources of 
$107,433,901, an increase of $5,814,480 or 
5.7 per cent. The ratio of cash means to 
total deposits is 33.6 per cent., against 30 
per cent. at the last showing. The with- 
drawal of savings caused the decline in 
depcsits. 
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Pacific Coast States 


Two changes have been made in the di- 
rectorate of the Metropolitan Trust Com- 
pany, which is owned by the stockholders 
cf the First National. Lycurgus Lindsay 
and C. H. Sessions succeed W. T. S. Ham- 
mond and John S. Cravens. W. M. Van 
Dyke, who was re-elected a director of the 
First National at the recent meeting of the 
stockholders, has resigned because of a press 
cf other business and has been succeeded 
by Paul Mabury. The Mabury estate for 
years has been the heaviest stockholder in 
the First National. 

An investigation of banking conditions 
of California is soon to be made by the 
joint committee appointed for the purpose 
by the last Legislature. P. A. Stanton, 
chairman of the House Committee, and Sen- 
ator Leavitt of the Senate Committee are 
arranging for a meeting of the committees 
at an early date, when they will organize 
for work. The purpose of the committee 
is to investigate general banking conditions 
with a view to strengthening such weak 
spots 2s may be found by additional legisla- 
tion. There is said to be no effective way 
for compelling a bank to maintain a certain 
reserve. The question of limiting the 
amount of money which a bank may loan 
outside the State will probably be consid- 
ered. 

The stockholders of the Central Trust 
Company of California, San Francisco, held 
their annual election recently and the fol- 
lowing directors were elected for the ensu- 
ing year: W. A. Frederick, P. C. Hale, F. 
A. Kuhls, James Madison, Edw. W. Mc- 
Carthy, Gavin McNab, John G. Rapp, B. 
G. Tognazzi, Fred. Woerner, E. A. Denicke, 
F. Kronenber, Charles F. Leege, Adolph 
Meyer, Charles C. Moore, Edw. W. Walsh, 
Joseph Schweitzer, Henry Brunner, Fred. 
F. Ouer and Philip Zimmerman. 

Edward J. Le Breton has been appointed 
receiver of the California Safe Deposit & 
Trvst Company of San Francisco and that 
institution was declared insolvent by Pre- 
siding Judge J. V. Coffey of the Superior 
Court. As a result of the conference with 
depositors and stockholders Le Breton’s 
bond was fixed at $1,000,000, and his com- 
pensation was based on a percentage of the 
amount recovered from the defunct bank. 

The German-American Bank of Seattle, 
Wash., has been merged with the Oregon 
Trust & Savings Bank. The capital is 
$400,000. 


Pacific Northwest 


Statistics of Tacoma’s ocean commerce 
for 1907 show a marvelous growth for the 
port. Hei exports and imports for the year 
exceed the record of 1906 by more than 
$4,000,000. The total import of 1906 of $16,- 
847,081 grew in 1907 to $19,292,402, showing 
an increase of $2,444,421, while the exports 
in 1907 amounted to $28,317,433, as against 
$26,731,602 for 1906, an increase of $1,575,- 
831. The total business transacted over 
Tacoma’s docks and wharves during the 
year amounted to the immense sum of $47,- 
609,835. 

Banking conditions in Tacoma are normal 
again. The Clearing House certificates have 
been practically all retired, the banks having 
been on a cash basis ever since the first of 
January. The emergency that arose early 
last November has been handled by the local 
banks in a splendid manner, and they have 
received the highest encomiums from our 
commercial bodies for the way in which they 
met the troublesome situation. 

At the annual meeting of the Spokane & 
Eastern Trust Company the following of- 
ficers were elected for the ensuing year: 
President, J. P. M. Richards; vice-presi- 
dents, Henry M. Richards and R. B. Pater- 
son; secretary, R. Lewis Rutter; assistant 
secretaries, Herbert Witherspoon, Geo. Pet- 
tet and Ernest Wienass. 


OKLAHOMA 
Muskogee.--The Mercantile Trust Com- 
pany has been organized. A. W. Robb, C. 
W. Turner, Alexander Smart, W. N. Pat- 
terscn, J. M. Offield and others are pro- 
moters. 
Tulsa.—The Western Trust & Banking 
Company has been organized. O. S. Snyder 
of Kansas City is president. 


OREGON 


Portland. — Articles incorporating the 
Standard Trust Company have been filed. 
The capital stock of the institution is $250,- 
ooo. W. H. Garland is president; W. A. 
Caldwell, vice-president, and John D. Moon, 
secretary. 


PENNSYLVANIA 
Tamaqua.—The new C'tizens’ Banking & 
Trust Company of Tamaqua has been or- 
ganized. M. A. Gerber is president. The 
company is capitalized at $125,000. 
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Remarkable Success of Trust 
Companies in Texas 


There are few States where trust com- 
panies enjoy a greater measure of pub- 
lic confidence and patronage than in Texas. 
Since the enactment and operation of a com- 
prehensive and wisely construed trust com- 
pany incorporation law two years ago these 
institutions have developed remarkable 
strength. But what is more significant is 
that during the recent financial disturbances 
they continued to increase deposits and con- 
tributed the strongest support in upholding 
relations between banks and _ depositors. 
Owing to the excellent safeguards which sur- 
round the trust companies under the new 
law the number of .new companies incor- 
porated has increased to such an extent that 
every progressive community, practically, has 
at least one representative trust company. 

The trust company is moreover hailed by 
the people of Texas as an agency which not 
only fulfills local requirements more ade- 
quately than banks subjected to the restric- 
tions of the National Bank Act, but mobilizes 
home capital and employs the same in le- 
gitimate loans and investments which make 
for a greater development of the State’s re- 
sources. A striking example is afforded by the 
exceptional success of the Unton Bank & 
Trust Company of Houston. This bank is 
only two years old and can boast of more 
customers and depositors than any other 
bank in Texas. Its depositors number over 
8,000 and its resources aggregate $5,000,000. 
This is a record of which any large metropol- 
itan trust company may be proud. It is like- 
wise of interest to state that the Un‘on Bank 
& Trust Company confines its loans to 
Texas and its policy has been to 
worthy enterprises but to abstain from cap- 
italizing them. How well this policy has suc- 
ceeded is demonstrated by the fact that no 
bad loans developed during the recent trying 
period. 

The policy of this company is somewhat 
unique. In order to widen its circle of 
friends and to draw closer its patrons two 
public receptions were given during the past 
year. Its sworn statements have been given 
with a detail which left no doubt as to the 
character of its loans and investment policy. 
A comparative statement of January 1, 1908, 
with that of January 1, 1907, shows an in- 
crease in deposits during the past year of 
$1,546,805. The total deposits are $2,535,607; 
leans $2,119,054; cash in vault and with 
banks $1,064,539; capital, surplus and profits 
$673,680 with annual dividend of 6 per cent. 
The officers of this progressive company are: 
President, J. S. Rice; vice-president, W. T. 


assist 


Carter; active vice-president, H. N. Tinker; 
vice-president, J. M. Rockwell; vice-president, 
Hyman Levy; vice-president, M. E. An- 
drews; vice-president (active), George Ham- 
man; cashier, DeWitt C. Dunn; assistant 
cashier, D. W. Cooley. Counsel, Andrews, 
sall & Streetman. 


Getting Rich—Staying Rich 

In these strenuous competitive times it is 
almost as difficult to stay rich as to acquire 
riches. The trust company, with its com- 
bined savings bank facilities, offers oppor- 
tunities not only for the inculcation of 
habits make tortuous the path 
to fortune but likewise represents to-day 
the most effective institution for the 
servation of wealth. 

“Getting rich—staying rich” is the rather 
aptly coined title of an attractive and 
neatly printed little booklet issued by the 
Marien Trust Company of Indianapolis, 
Ind. Many of the booklets issued by sav- 
ings banks and trust companies reiterate 
hackneyed arguments and lack originality. 
“Ad.” writers for banks and trust compan- 
ies may learn something original frcm the 
booklet issued by the Marion Trust Com 
pany. Its pages invite the confidence of 
prospective depositors and the arguments 
are logical and convincing. 

“It is no crime to be poor,” says the 
Marion Trust Company logician, “but it is 
terribly inconvenient. Riches rarely 
by accident. If you were to stumble upon 
a rich gold mine to-morrow you would 
have to give it nearly all away to the man 
who furnishes the capital to develop it. If 
you were to make the greatest invention of 
the age the man with money would still get 
most of it before could manufacture 
and market it.” 

This is all by way of clinching the argu- 
ment that the first dollar deposited in bank 
is the foundation of wealth. In fact the 
booklet is a sermon on the benefits of sav- 
ing which leads to conversion. 

The officers of the company are: Hugh 
Dougherty, president; Stoughton A. Fletch- 
er, vice-president; Ferdinand Winter, sec- 
ond vice-president; Fred K. Shepard, secre- 
tary and treasurer. 
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NEW YORK 


Rochester—The Mutual Trust Company is 
being organized. Carlisle N. Craig is named 
as secretary; Alonzo Simmons, former sec- 
reiary of the Commissioner of Public Safety, 
as treasurer. 
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NEWLY ORGANIZED TRUST COMPANIES 


CALIFORNIA 


San Francisco.—The First Federal Trust 
Company of San Francisco has been granted 
a license to conduct business. The directors 
include: Claus Spreckels, J. W. Van Ber- 
gen, John A. Hooper, R. H. Lloyd, George 
Whittell, Rudolph Spreckels, Walter S. 
Martin, James K. Moffitt, James D. Phelan, 
Thomas Jennings, James K. Lynch, George 
C. Perkins, Clinton E. Worden, J. Downey 
Harvey and J. H. Skinner. 

Los Argeles—The new United States 
Trust Company has a capital stock of 
$200,000 and surplus of $83,000. L. W. 
Porterfield, president; Theodore A. Bell, 
vice-president; A. R. Porterfield, secre- 
tary-treasurer. 


IDAHO 


Sandpoint—The Perry Trust and Invest- 
ment Company, with a capital of $50,000, 
has filed articles of organization. 


MARYLAND 


Towson.—A new trust company is being 
organized at this place. Among those in- 
terested are: Dixon C. Walker, William P. 
Cole, Frank I. Wheeler and others. 


Baltimore.—Aetna Trust Co., capital $500,- 
ooo. J. J. Carmody, Edward Gordon, M. A. 
Rane and others, incorporators. 


NEBRASKA 
Omaha.—The Security Land & Trust 
Company has been organized in this city 
with a capital stock of $50,000. C. S. Kel- 
sey, E. L. Hall, G. H. Payne, M. T. Martin 


and others are the incorporators, 


OHIO 
Bridgeport—The Bridgeport 
Trust Company is being organized here 
with a capital of $75,000. J. C. Heinlein, 
W. E. Beswick, Fred Neininger, C. A. Rob- 
inson and others are the promoters. 


OKLAHOMA 
Oklahoma City—The Washington Surety 
& Trust Company has been chartered, with 
a capital of $500,000. C. E. Johnson, A. P. 
Crockett, J. H. Ready and others are in- 
corporators. 


Bank & 


TEXAS 
Dallas—The Traders’ Bank and Trust 
Co., organized with capital stock of $50,- 
000. Incorporators: H. D. Ardrey, J. 
Howard Ardley, J. Dabney Day and others. 


TENNESSEE 
Dayton.—The Dayton Bank & Trust Com- 
pany, which had recently closed its doors, 
has reopened for business. 


WEST VIRGINIA 

Bridgeport—The Bridgeport Bank and 
Trust Company has made application for 
a charter. Incorporators are: C. A. Robin- 
son, Fred Neminger, J. C. Heinlein, An- 
drew Heinlein, W. E. Beswick and Everly 
Smith. 

Bluefield —The Bluefield Trust Co. has 
been organized with a capital of $25,000. 
R. D. Grimesby, York Coleman, J. E. Ritz 


and other incorporators. 


Capitol Freehold Land and Investment 
Co., Ltd. 

The American Trust & Savings Bank and 
the Farwell Trust Company of Chicago are 
offering, as a safe investment, $400,000 6 per 
cent one and two year secured gold notes of 
the Capitol Freehold Land & Investment Co., 
Ltd., in denominations of $500 and $1,000. 
These notes are secured by the deposit with 
the American Trust & Savings Bank, trustee, 
of a like amount of three year first mortgage 
5 per cent debentures of the Capitol Freehold 
Land & Investment Co., Ltd., which are part 
of a total authorized issue of $1,250,000 of 
said debentures, the balance of which has 
been sold in England. The Capitol Free- 
hold Company was organized in 1885 under 
the Companies Act of Great Britain. As 
stated in the announcement, “The charter 
powers of the corporation are very broad, 
and the principal objects for which it was 
organized were to purchase or lease, settle 
and improve some 3,000,000 acres of land in 
the Panhandle of Texas, to develop the re- 
sources of said lands and to breed and deal in 
all kinds of live stock, cattle, horses, sheep 
and produce. At the time of the organiza- 
tion of the company, Messrs. Chas. B. Far- 
well, John V. Farwell and Abner Taylor had 
a contract with the State of Texas for build- 
ing the State House and received in con- 
sideration thereof some 3,000,000 acres of 
selected lands, the title to which has since 
been vested in and is now held by Sir Her- 
bert Eustace Maxwell and Sir William Quar- 
tus Ewart, who may be designated trustees 
for the company. For more than twenty 
years the trustees have held unquestioned 
title and the possession of the lands, though 
the operation of the cattle business has been 
in the company and its lessees.” 
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Our Business Systems Department 


For over two years our Department of Business 
Hl Systems has been collecting accounting ideas, sys- 
. tems, short cuts. 

If you are now using a BURROUGHS, our systems 
specialists may be able to show you new ways in which 
it may be used to effect a further saving for you. 

If you are not already using one we are sure they can 
show you some systems for handling the details of your 
routine work that will save you more time, work and 
worry than you now think possible. 

Please address this department and ask them to tell you 
how you can make economical use of a BURROUGHS 
Bookkeeping Machine. 

64,554 Users (Feb. 8, 1908) 


BURROUGHS ADDING MACHINE Co. 
90 Amsterdam Ave., DETROIT, MICHIGAN, U. S. A. 


DELUGED 


With inquiries regarding our FREE OFFER of a $5.00 


business book and a $3.00 business magazine. 





















If you have not already obtained your free copy of Dicksee’s 
Auditing (or if preferred—any other business book—worth 
$5.00) and a free subscription to the highest priced and highest 
grade business magazine—The Journal of Accountancy—you 
had better accept our FREE OFFER before it is too late. 









If you don’t see how valuable Dicksee’s Auditing and The 
F Journal of Accountancy can be to you, it will cost you 


only 2C tobe shown. Let us show you!!! 





The Accountancy Publishing Company 


42 WAVERLY PLACE NEW YORK 


We can supply you with any business book. 











Our book list is yours for a postal. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month for the 
Pp benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 

cities or localities. Every firm or counsellor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies’ and banks’ and mercantile interests 


throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation ‘and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. "B. Worthen 
& Co., Bankers, Little Rock, "Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 
Denver. 
ROGERS, CUTHBERT & ELLIS, 


Attorneys-at-Law. 

Address Boston Building, Denver, Col. 

Members of the firm Henry T. Rogers, Lu- 
cius M. Cuthbert, Daniel B. Ellis, Lewis B. 
Johnson, Pierpont Fuller and George A. 
H. Fraser. References: Trust Company of 
America, Central Trust Company, The 
Knickerbocker Trust Company, New York 
City; The United States National Bank, Den- 


ver, Col. 
DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 


Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 

Washington. 
TUCKER & KENYON, 
Attorneys-at-Law. 
908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies. 


EDWIN 8S. CLARKSON, 


U. S. and ethnics. Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
JOHN W. DODGE, 
Attorney and Counseler-at-Law, Realty Bldg. 
Representing People’s Bank and Trust Co.; 
Florida Life Insurance Co.; R. G. Dun & Co. 
and St. John’s Trust Co. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 
Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 


Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 
NEAL & KINYON, 


Counsellors-at-Law, 
Suite 305-308, Sonna a Boise, tahoe. 
ea 


Members of firm: C. F B. 
and F. B. Kinyon. Refers to: cepital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland: Marine National 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company. Cleveland: The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 


PERCY N. BOOTH. 
Counsellor-at-Law, 
Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust 
pany, Fidelity Trust Company. 


LOUISIANA 

New Orleans. 
FARRAR, JONAS & KRUITSCHNITT. 
Address: Suite 1114 Hibernia Bank Bidg., 
New Orleans. La. Cable address: ‘“Crite- 


rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 


Com- 





















































































































































































































































































































































MARYLAND 
Baltimore. 
GANS & HAMAN, 


Counsellors-at-Law, 
1137-1155 Calvert Building. 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
C. Cable address, ‘‘Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 


Attorneys-at-Law, 
Baltimore, Md. 
References: First National Bank; National 
Mechanics Bank; National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Com- 
pany. 





MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 
614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 
CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank. Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 








Port Huron. 
MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 


Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 118 Congress 


street. 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & Trust Com- 
pany of New York. 


Rosedale. 


CHARLES SCOTT, WOODS & SCOTT, 


Attorneys-at-Law 
Firm members: Charles Scott, E. H. Woods, 
A. Y. Scott. 


MISSOURI. 
St. Louis. 


BRYAN & CHRISTIE, 


Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 

St. Louis, Mo. 
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NORTH CAROLINA. 
Wilmington. 

Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 
chison National Bank, Atlantic Trust & 


Banking Company and Atlantic National 
Bank, Wilmington, N. C. 


OHIO. 
Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 
NON, 
Attorneys-at-Law 
1416-1421 Williamson Buildin 
Refer to: First National Bank, jeveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 


The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati. 
MOULINER, BETTMAN & HUNT, 


Address: First National Bank Bldg., Cincin- 
nati. Firm Members: Edward P. Moulinier, 
Alfred Bettman, Graham P. Hunt. Refer to: 
The Union Savings Bank and Trust Com y 
of Cincinatti, O. S. Kuhn & Sons, Bankers, 
Cincinnati, and Deloitte, Plender, Griffith & 
Co., chartered accountants, of London, New 
York and Cincinnati. 


OKLAHOMA. 
Lawton. 


HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


OREGON. 
Portland. 
J. THORBURN ROSS, 
Attorney and Counsellor-at-Law 
President and manager of The Title 
Guarantee and Trust Company, 240 Washing- 
ton Street, Portland, Oregon. Refers to Uni- 
ted States Mortgage -& Trust Company, 55 
Cedar Street, New York. 


PENNSYLVANIA. 
Allentown 
MARCUS S. HOTTENSTEIN 


Attorney-at-Law 


Commonwealth Building, Allentown, Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 
Bank, or any other Bank, or any Trust Company. ip 
Allentown, Pa. 











Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 
References: Johnstown Trust Company and 
First National Bank. 


Pittsburg. 
GEORGE MACHLIN HOSACK, 


Attorney-at-Law. 
Park Building. 
Refers to any Pittsburg trust company. 


~ 
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RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom a eg Street, Providence, 


i 

Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefieid. General 
Practice, Corporation and Commercial Law. 

SOUTH CAROLINA. 
Charleston.. 
SMYTHE, LEE & FROST, 

Nos. 7 and 9 Broad street, Charleston, S. C. 

Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Fel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 


Chicago, Ill. Local attorneys for the Brad- 
street Co. 


VIRGINIA. 
Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 
Richmond. 


H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 


application. 
CANADA. 
Toronto. 
BICKNELL, MORINE, BAIN & STRATHY 
Barristers, Soliciters. etc. 
Imperial Bank Chambers, 

Cor. Wellington St., & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; Hon A 
B. Morine. K. C.;(of Ontario, Nova Scotia, and 
Newfoundland Bars) Alfred Bicknell, James W. 
Bain, Gerard B Strathy. 

General Solicitors for Imperial Bank of Canada. 
Cc unsel for Canadian Bankers Association. Cable 
address, “Bicknell, Toronto” Codes A. B.C. 4FD. 
Liebers and Western Union. References: Imperial 
Bank of Canada, Toronto. Ontario; Central Trust 
Company of Sew York; Commercial Trust Com- 
pany, Philadelphia 


BLAKE, LASH & CASSELS, 


Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., Corner 

King and Jordan Sts.. Toronto. 

Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels. George H. Cassels. Solicitors 
for: National Trust Company, Ltd., Canadian 
Bank of Commerce, ete. Cable address, 
“Blakes.’’ Toronto. 


MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K, C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal. 


McGIBBON, CASGRAIN, MITCHELL 
& SURVEYER. 


Canada Life Bidg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
Cc. Victor E. Mitchell. Edouard Sur- 
veyer, A. Chase Casgrain, Joseph W. Weldon, 
Errol M. McDougall. 

Cable address: ‘‘Montgibb.”’ 

Counsel for The Royal Trust Company, The 
National Trust Company. The Royal Bank of 
Canada, The Sovereign Bank of Canada, 
Standard Oil Company, Westinghouse Electric 


& Manufacturing Co., and the Delaware and 
Hudson Railway Co. 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 


Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 


CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 


CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin Ji. Campbell, K. 
Cc. (Attorney General of Menitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘“Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 

Firm: Hon. J. A. Lougheed, K. C.; R. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacifie 
Railway, Irrigation and British Columbia Land 
Department, R . Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 


Fi Oi OIE es RON Be RROD So KYB 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 


Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$225,000. Arthur W. Smith, President ; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E J. Buck, President; A. I. 
Selden, Cashier. 


CALIFORNIA 
Pasadena The First National Bank—Capital $100,000. Surplus and Profit, 
$135,000. Ernest H. May, President; R. I. Rogers, Cashier; 
Special facilities for collections. 
Stockton The San Joaquin Valley Bank—Capital $264,300. Surplus $200,000. 
Joseph Fyfe, President. R. B. Teefy, Cashier. Careful attention 
and prompt returns for all collections. 


COLORADO 


Continental Trust Company—Capital $300,000. Wm. E. Hughes, 
President. General Trust Company and Banking Business. 


CONNECTICUT 
The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 
The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


lOWA 


Waterloo Black Hawk National Bank—Capital and surplus $200,000. F. F. 
McElhinney, President; Chas. M. Knoop, cashier. Send us your 
business; it will have careful and prompt attention. 


KENTUCKY 


Louisville The American National Bank ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Lo- 
gan C. Murray, President. 


MARYLAND 
Baltimore First National Bank—Capital $1,000,000. Surplus and Profits 
$475,000. Deposits $6,500,000. J. D. Ferguson, President; H. B. 
Wilcox, Cashier. Send us your Maryland business if you want. 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

The Holyoke National Bank—Capital $200,000. Surplus and undivid- 

ed profits over $230,000 (all earned). Prompt attention to col- 
lections. On “the Roll of Honor.”’ 
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MEXICO 


City of Mexico United States and Mexican Trust Company (apartado 2264) Mex- 
ico, D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 


City office. 
MICHIGAN 


Battle Creek The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 

Detroit State Savings Bank.—Capital and Surplus $2,000,000.00. 

Grand Rapids The Grand Rapids National Bank. United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President, 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City Commerce Trust Company—Capital $1,000,000. Undivided profits 
$30,000. W. S. Woods, President; W. T. Kemper, Vice-President; 
H. C .Schwitzgebel, Secretary and Treasurer. Collections promptly 
made and remitted for on day of payment. K. C. Correspondent 
National Bank of Commerce. 


NEW JERSEY 


Paterson First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; R. J. Nelden, Cashier. 


NEW YORK 
Binghamton First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 
Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$230,000,00. Deposits $4,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 


Syracuse Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
F plus and undivided profits $257,698. H. S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 

Companies of New York State. 


Cincinnati The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis, 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

Cleveland The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

Columbus The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 

Hamilton The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger,C ashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 

The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


Beaver Trust Co.— Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 

First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention otf an 
officer of the bank. We remit on day of payment. 
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Lancaster The Farmers Trust Company—j]. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accountagan Banks, Trust 
Companies, Merchants and Corporations. 

Philadelphia Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

The Farmers National Bank. Isaac Eckert, President; W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

York Trust Co.—Capital, $250,000. Surplus $60.000. W. H. Lanius, 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providence Atlantic National Bank—Capital $225,000.Surplus $112,000. Deposits 
over $2,300,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


Nashville The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $500,000. W. W. Berry, President; N. P. Le Sueur, 
Cashier. Collections a specialty. 

Memphis............-.-+000+ Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President ; J. D. McDowell, Cashier.- Collec- 


tions a specialty. 
TEXAS 


Dallas Trust Company of Dallas—Capital $200,000; undivided profits $100,- 
000; stockholders’ liability $200,000. H. A. Kahler, President; 
Robert S. Green, Secretary. Special Collection Facilities. 

El Paso Guaranty Trust and Banking Company—Capital $300,000; the 
largest Trust and Banking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. Collections solicited and correspon- 
dence invited. 

Fort Worth Hunter-Phelan Savings Bank and Trust Company. Collections a 
specialty and remitted for on day of payment. 

Galveston Texas Bank and Trust Company—Capital $200,000. Surplus 
$200,000. I. H. Kempner, President; J. G. McCarthy, Cashier. 


VIRGINIA 


Richmond Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; . Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 

The Old National Bank.—Capital $500,000. D. W. Twohy, Presi- 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. ss 

Northwest Trust and Safe Deposit Co.—Capital $70,000 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President, 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Hamilton Bank of Hamilton—Capital $2,500,000. Reserve $2,500,000. Total 
Assets $32,000,000 J. Turnbull, General Manager; C. Bartlett, 
Manager Hamilton Office. Collections effected promptly and 
cheaply. Correspondence solicited. 

Milwaukee Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 
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Montreal................ bank of [ontreal.—Capital, $14,400,000. Rest, $11,000,000. 
Undivided Profits, $699,969. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; Hon. Sir Geo. A. 
Drummond, President ; E. S. ‘Clouston, Vice-President and General 
Manager. "The Bank has 128 branches throughout Canada, be- 
sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 


TORONTC 






























Sn RRS SECRETORY The Bank of Toronto.—Capital $4,000,000. Reserve $4,500,000. 
ONTARIO BRANCHES QUEBEC 
Toronto Collingwood} Millbrook Shelburne Montreal 
(8 offices) Copper Cliff, Newmarket Stayner (4 offices) 
—— — Oakville Sudbury Maisonneuve 
urora orchester : . Thornbury Gas 
> Oil x A yaspe 
Barrie Elmvale ( ‘ — Victoria Harbor St. Lambert 
Berlin Galt cence Wallaceburg 
Bradford Gananoque Parry Harbour Waterloo 
Brantford Hastings Parry Sound Welland Mapitoba 
Brockville Havelock Peterboro Wyoming as 
Burford Keene liz Cartwright 
Campbellcroft London’ Petrolia SASKATCHEWAN Pilot Mound 
Cardinal London East Port Hope Langenburg Portage la Prairie 
iauenas London North Preston Quill Lake Ross vurn 
Colborne Lynden St. Catharines Wolseley Swan River 
Coldwate1 Merritton Sarnia Yorkton Winnipeg 


The collection of commercial bills receives prompt attention. 


BIR 0 


he 


CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 
ILLINOIS 


SMD cs sactcrscsnsvucssabie McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 
Investigations. Address, First National Bank Building. 













CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) 









Capital. Surplus. Deposits. Par. Bid. Ask Value or y, 

American Trust & oe sua iabbalesnes $3,000,000 $2,507,432.00 $23,272,451.00 100 200 220 184 Ry 

j Central Trust Co., eats coc . 2,000,000 1,001,534.00 11,395,191.00 100 142 150 149 7¢ 
, Chicago City TN 560, 000 156,173.00 1,468,516.00 100 155 175 131 10g 
CS TTR icc scncscvceniacas sices: ass 500,000 96,759.00 3,003,006.00 100 122 132 118 ae 

Colonial Trust & Sav. ................esee0 600,000 538,724 09 2,289.865.00 100 180 200 190 104 

Drexel State Bank..... ...............-. 200,000 44,641.00 1,317,587.00 100 125 140 122 6% 

Drovers Trust & Sav. ..................... 200,000 $4,691.00 1,991,618.00 100 150 165 142 6% 

Englewood State Bank ...... ..... ... 200.000 37,970.00 674,763.00 100 112 120 119 64 

Harris Trust & Sav. Bank. ......... 1,250,000 364,082.00 3,020,265.00 Meas a Ie ct 

Hibernian Banking Association ...... 1,500,000 1,079,348 00 21,467,124.00 100 200 220 172 84 

Ulinois Trust & Sav. Bank........ ...... 5 000,000 8,327,239.00 87 187,356 00 100 480 510 267 16&4x 

MAPICS EU cask Secasges anies aboees 200,000 35,781.00 521,320.00 100 105 112 119 6% 

Lake View Trusts......ccccccece exreeeree _ 200,000 33,717.00 385,521.00 100 105 109 116 4® 


Merchants’ Loan and Trust @o........ 3,000,000 4,595,172.00 45,426,594 00 100 825 340 253 12% 
Metropolitan — sau. . 750,000 364,514.00 4,838 156.00 100 115 122 149 6 















Mutual Bank .0..........ecceeeses cesses» 250,000 80,077.00 1,882,037.00 100 120 130 131 43," 
Northern Trust Co............c..sssece+. 1,500,000 1,859,825.00 27,333,788.00 100 300 350 224 Re 
I UR is hecandis 0s escersecesqeioeses 500,000 111,390.00 6,180,97.00 100 250 300 122 g% 
Pullman Loan & Trust ............ 2.00. 500,000 183,801 00 3,599,6938.00 100 200 ..... 137 8% 
Railway Exchange Bank................. 259,000 31,009.00 708,141.00 100 100 110 112 24 
OE NR OI inca ks. pessesensae 500,000 563,283.00 4,136,961 (0 100 180 200 213 84 
voc, |. A a ae 300,000 101,538.00 1,557,402.00 meet) ik ess ee si 
South Chicago Savings ..............0... 200,000 75,055.00 1,348.057.00 100 122 132 137 64 
State Bank of Chicago... ................+ 1,000,000 1,146,886 00  17,114.088.00 100 275 290 215 104 
Stock Yards Savings....................... 250,000 163,558.00 1 906,959.00 100 170 185 165 6% 
Union Stock Yards State............ ... 200,000 57,954.00 864,482.00 100 125 135 128 6% 
MIO RNG OO io os cccoscasconcetes 1,000,000 1,071,709.00  11,109,380,.00 100 300 ... 207 ¢ 
Western Trust & Savings Bank........ 1,000,000 331,946.00 7,861.031.00 100 150 160 133 64 
Woodlawn Trust.............. iplieiinsaectul 200,000 29,843.00 567,004.00 100 116 122 115 64 


Corrected by Zailer, Fairman & Co, First National Bank Bldg., Chicago, Dlinois. 
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Condition of Greater New York Trust Companies 


Surplus 
and Profits. Deposits, 
Capital, Dee. 19, 19 7 Dee. 19 1907 Par. Bid. Ask. Div. 
$1,250,000 $179,495 $8,297,266 100 275 290 es 
1,000,000 1,061,4°6 20,834,388 100 «64000 430 16 
Bowling Green 1,000,000 2,740,527 11,081,624 100 =~ oF 26 
Broadway 700,000 348,104 2,154,443 100 100 120 6 
Brooklyn Trust Co 1,000,000 1,961,808 11,703,062 100 400 430 20 
Carnegie 1,500,L00 832,547 6,199,873 100 iy ae * 
Central 1,000,000 14,590,147 31,875,332 100 1450 1550 *60 
Citizens...... 500,000 139,230 951,578 1¢0 100 115 + 
Columbia 1,000,000 1,104,676 4,588,294 100 175 185 
500 000 285,890 8,003,683 100 130 150 
500,000 1,097,516 6,015,504 100 325 350 
Equitable 3,000,000 10,168,222 9,326,433 100 mene 310 
Farmers’ Loan & Trust.............0..ccccccccese 1,000,000 5,551,073 61,306,279 100 1100 1150 
Fidelity Kates 750,000 793,385 2,746,946 100 180 195 
Fifth Avenue : 1,000,000 1,397,118 9,804,535 100 400 425 
Flatbush 200,000 202,985 ¥ 516,463 100 £55 265 
Franklin 1,500,000 1,875,975 7,537,938 100 200 225 
Fulton 500,000 768,695 6,065,497 100 250 a 
Guaranty 2,000,000 6,331,923 28,619,107 100 390 410 
Guardian . 500,000 610,129 2,619,173 100 ec 200 
Hamilton ; ; ‘ 500,000 860,554 5,434,308 100 270 290 
726,560 269,772 1,642,244 80 100 
1,000,000 151,684 1,196,052 100 60 owe 
500,000 72,506 844,652 ss ees 
Kings County 500,000 1,696,103 9,701,833 100 440 460 
Lawyers’ Title Insurance & Trust 4,000,000 5,866,082 5,567,089 185 195 
1,000,000 276,862 6,469,838 
Long Island Loan & Trust..................000 1,000,000 1,539,662 6,116,248 wea ; 
Manhattan ,000, 1,684,002 9,153,294 350 400 
Mercantile ) 7,211,119 22,546,591 30 775 £25 
Metropolitan 6,983,531 15,189,180 100 450 475 
‘ 7,167,975 18,894,382 400 500 
534,593 3,749,877 100 175 190 
357,609 5,048,639 oe 210 
3,265,401 26,417,221 100 900 940 
3,000,000 10,735,909 25,735,800 100 500 550 
1,000,000 1,143,513 13,463,414 100 275 300 
Queens County 500,000 103,082 1,485,956 we a 
Standard...... did disttahehacanpadeiogkinbiacsonevetie ) 1,108,689 7,428,°94 100 350 390 
‘ritle Guarantee & Trust : ‘ 7,840,977 19,918,294 100 380 395 
Trust Co. of America ) 7,169,135 20,193,403 100 190 ii 
7,326,200 43,453,714 100 1200 1250 
0.8. Mtge. & Trust 4,293,490 17,786,231 100 nich 380 
United States 13,751,752 48,407,647 100 i075 #8 1100 
Van Norden ,000 1,607 ,684 5,230,747 100 nie 300 
Washington f 1,066,919 6,618,427 100 400 ee 
REE ECAR RN 1,000,000 306,487 7,167,946 100 wes 160 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. * Not including extra lividend. 


L. A. NORTON 


Specialist in 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


25 Broad Street ines ay Aw aime and Surety 
New York 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
*Authorized Undivided *Last 
Capital, Profits, Deposits *Par. Sale. *Date 
Aldine Trust Co 200, $116,027 $262,848 100 150 12-24-07 
American Trust Co 60,960 431,394 50 31 5-8-07 
Central Trust and Saving 418,926 2,299,183 50 75 2-11-08 
Chelten Trust Co 103,468 410,601 50 75 1-15-08 
Colonial Trust 282,920 890,046 50 101 10-21-L8 
Columbia Ave. Sav. Fund, Safe Dep. T.&'T. 500,000 322,898 1,793,702 100 120 10-18-07 
Commonwealth Title Insurance & Trust..1 ,000,000 1,218,984 4,780,772 100 231 10-11-07 
Commercial Trust 1,983,388 6,613,252 100 250 1-29-08 
Continental Title & Trust Co 257,200 3,354,950 50 50 12-4-07 
Empire Title & Trust Co 4,499 200,061 50 253, 7-24-07 
Equitable Trust Co 347,229 3,248,287 100 112 10-18-07 
Excelsior Trust and Saving Fund 39,900 738,864 50 3744 = 11-21-06 
Federal Trust Co 200, 32,556 176,078 100 125 5-29-07 
PUR I a ciicidns udbaniw.s.s sactopecegns 2,000,000 9,063,309 19,455,010 100 706 2-05-08 
Finance Co. of Pennsylvania 1st pref 1,707,100 1,727,932 1,050,626 100 99 2-11-08 
Finance Co. of Pennsylvania 2nd pref.. 1,786,100 1,649,848 2,157,377 100 93 11-6-07 
First Mortgage Guarantee & Trust 2,829 38,303 100 
Frankford Real Estate, Trust & Safe Dep. 125,000 28,954 777,093 50 80 4-18-06 
Franklin Trust Co 200,000 69,008 338,024 10 124, 1-22-08 
German American Title & Trust Co........ 500,000 173,101 1,794,693 50 69 1-9-06 
Germantown Trust j 678,229 3,549,082 100 10-12-07 
Girard Ave, Title & Trust y 237,306 1,862,097 50 15 12-18-07 
Girard Trust Co b 8,576,650 24,634,158 100 2-5-08 
Guarantee Trust and Safe Deposit 658,441 4,556,536 100 6-5-07 
Hamilton Trust Co y 139,851 1,277,970 50 69 1-28-08 
Holmesburg Trust Co f 25,753 107,285 50 12-18-07 
{Industrial Trust, Title and Savings........ 699,116 3,918,421 50 1-30-07 
Integrity Title Ins., Trust & Safe Dep 839,048 3,306,450 50 112° 12-11-07 
[nvestment Co. of Philadelphia 1,045,326 1,219,986 50 50 1-15-08 
Investment Trust Co. 11,754 4,540 
Kensington Trust Co 8,777 236,543 50 
Land Title & Trust Co j 2,757,312 6,642,031 5 1-29-08 
Logan Trust f 125,000 424.426 100 25 2-11-08 
Lincoln Savings & Trust Co 13,630 258,726 50 26 12-4-0:7 
Merchants’ Trust Co 509,006 124,191 1,084,581 5 2-11-08 
Mortgage Trust Co. of Pennsylvania " 324,979 105,731 100 10 10-31-06 
Northern Trust Co . 1,093,612 5,902,779 270 6-19-07 
North Philadelphia Trust 56,257 728,220 50 7 10-9-07 
Northwestern Trust Co 82,216 809,650 50 80 8-21-07 
Pelham Trust Co 48,876 217,748 100 2-11-08 
Penn.Co.forIns, on Lives & Grant. Annu.2 000 000 4,043,785 15,597,822 100 480 2-11-08 
Peoples Trust 750, 000 13,569 571,274 50 46 2-5-08 
Philadelphia Mortgage and Trust Co 500,000 64,881 23,140 100 30 11-1-05 
Philadelphia Trust Safe Dep. & Ins. Co.1,000,000 3,710,967 6,944,594 100 480 10-09-07 
Provident Life & Trust Co. of Phila ,000, 4,300,663 7,389,067 100 755 7-3-07 
Real Estate Trust Co., Com 296,335 3,062,100 924% 2-5-08 
Real Estate Trust Co,, Pfd f 296,335 3,062,100 1-8-08 
Real Estate Title Insurance & Trust Co., 809,300 3,071,869 217% 2-11-08 
Republic Trust 200 32,393 62%, 8-21-07 
Rittenhouse Trust Co 53,427 387,923 59 2-13-08 
Tacony Savings Fund, Safe Dep., T. & T. 115,988 654,403 160 5-7-06 
Tradesmen’s Trust and Savings Fund...1, 000,000 219,352 1,262,618 118 7-10-07 
Trust Co. of North America 337,799 2,550,175 12544 8-7-07 
Union Trust Co "500, 000 117,789 1,529,207 40 8-21-07 
United Sec. Life Insurance & Trust Co...1,000, 000 720,730 1,149,852 120 10-23-07 
Wayne Junction Trust Co 160. 46,162 190,809 125 12-19-07 
West End Trust Co 1,112,968 3,516,330 125 1-8-08 
310,647 2,858,954 9444 3-13-07 
*Oorrected by DeHaven & Townsend, 428 Chestnut Street, Philadelphia, Pa. 


ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 
Surplus and 
Undivided 
NAME Profits Deposits Par Value Div. Bk.Value. Bid. Asked 
Bankers Trust Co $230,455 —-———— $100 16% 146 -— 17¢ 
Commonwealth Trust Co 8,926,524 $ 9,017,700 100 22% 296 289 
Mercantile Trust 6,611,515 22,749,004 100 20% 320 320 
Mississippi Vallev Trust 5,584,247 14,797,146 100 16% 286 - 290 
Missouri-Lineoln Trust 1,170,326 ————— 100 — — 
St, Louis Union Trust 6,558,186  17;880;316 100 16% 231 365 
Title Guaranty and Trust.. 804,102 ————— 100 4% 156 50 
Trust Co. of St. Louis Co 135,644 277,010 50 12% 167 


Corrected by A. G. Edwards & Sons’ Brokerage Co.. 410-412 Olive St.. St. Louis. 





TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 
(Latest Available Statements) 


Surplus 
and 
Authorized Undivided 
Capital. Profits. Deposits. 
RE TNS BI onc cccccnascsdassvcsccccscsoas . $127,350 $13,350 
150,000 46,652 $467,131 
4,000,000 6,335,388 9,620,467 é ee 
1,500,000 1,411,793 2,053,546 170 
Continental Trust Co ; 437,800 116,649 221,397 é “a 
East End Sav. & Trust Co 250,000 127,261 856,197 oe 
Fidelity Title and Trust Co 2,000,000 5,095 199 9,124,668 500 
Franklin Savings & Trust Co 192,250 46,330 206,905 “ay ch 
German Trust Co 161,600 99,614 95,673 150 
Guarantee Title & Trust Co 1,000,000 940,822 4,738,693 165 
Guardian Trust Co i 186,275 137,820 155,057 oe 
165,400 93,338 446,656 % 160 
Hill Top Savings & Trust Co 150,000 37,242 552,643 ey cota 
International Sav. & Trust Co................ 255,025 24,488 146,504 
BIN ee ca cncsincoses + ¢ 0 seen os 500,000 120,293 492,706 | rae 
Mercantile Trust Co 701,900 276,427 508,600 5 120 
250,000 127,793 355,016 ia ae 
Metropolitan Sav. & Trust Co 125,000 15,850 313,002 e3 52 
Metropolitan Trust Co 125,000 19,834 183,078 
Mt. Washington Sav. & Trust Co 125,000 19,064 96,614 
Oakland Savings & Trust Co 200,000 155,609 540.225 
People’s Trust Co 250,000 83,081 1,024,511 
Pittsburg Trust Co , 2,000,000 4,266,494 9,743,921 
Pittsburgh Surety Co 250,000 32,531 
Potter Title & Trust Co 240,200 22,857 128,766 
Real Estate Trust Co : 2,000,000 2,124,463 2,644,561 
Safe Deposit & Trust Co. ....................00. 3,000,000 7,780,662 
PGE ME PIIIIED, «ia ccseccevctcecoosecccces 125,000 22,992 
South Side Trust Co 300,000 68,731 
IEG BIG SIO. oso. ceccccoccesccscaccceces o- . 125,000 3,952 
Treasury Trust Co 163,457 55,867 
Union-Fidelity Title Insurance Co 250,000 21,098 
Union Trust Co 1,500,000 24,081,570 
Washington Trust Co. ...................ce00 os 125,000 9,051 
West End Sav. Bk. and Trust Co 125,000 274,850 1,185,414 


CONDITION OF ALLEGHENY TRUST COMPANIES 


Surplus Total 

Capital. and Profits. Deposits. Par. 
Allegheny Trust Co : $700,000 $277,075 $2,336,621 100 
Doliar Sav. Fd. & Tr. Co 1,000,000 1,052,540 2,946,448 100 
Manchester Sav. Bk. & Tr. Co........ ccauacoiban 250,000 67,710 683,174 50 
Provident Trust Co 150,000 78,754 605,009 100 
Real Estate Sav. & Trust Co................... 200.000 129,265 1,221,249 100 
Workingman’s Sav. Bk. & Tr. Co 100,000 657,117 3,208,486 50 


Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 
Gross 

Capital. Surplus. Deposits. Par. 
American Trust Co...................+-.2+-+-.81,000,000 $1,916,075 $8,206,629 100 
Bay State Trust Co ; j 500,000 621,185 4,572,575 100 
Beacon Trust Co 400,000 317,561 3,037 ,321 100 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,857,866 9,451,729 100 
City Trust Co 5 2,978,525 17,797,001 100 
Columbia Trust Co 34,308 393,597 100 
Commonwealth Trust Co \ 804,853 5,846,021 100 
ERE SOE IGE Sac Se SERRE ROE ROO ‘ 50, 3,222 324,626 100 
Federal Trust Co . 4 188,533 2,508,810 100 
International Trust Co é 4,177,914 11,170,816 100 
Liberty : 4,161 604,677 1°0 
Mattapan Deposit and Trust Co 112,157 1,080,821 100 
Mechanies Trust Co...... eae Seiccahinitc on cinaneen 143,743 1,549,314 100 
New England Trust Co 2,486,168 13,993.867 100 
Old Colony Trust Co 5,889,112 27.825,807 100 
Puritan Trust Co.......... a 179,686 2,273,652 100 
State Street Trust Co..;............. Seasons. 0c ‘ 712,904 6,893,851 100 
United States Trust Co.................c:ee-eeeee 200,000 636,091 4,381,929 100 


Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
*Stock can only be bought and sold through Board of Directors. 


to . 
Daewoo. cac npc: 


ms OO: 





_TRUST COMPANIES _ 





UNITED STATES DEPOSITORY 


First National Bank 


YORK, PA. 


Capital $500,000.00. Surplus $300,000.00 


M.H McCALL President. 


ASmith Premier 


Typewriter Every R. H. SHINDEL, Vice-President & Oashier. 
Three Minutes! JOHN A. EKWIN. Asst. Cashier. 


An actual output of a complete machine 
every three minutes of every working day is 
required to meet the present demand for the 


COLLECTIONS A SPECIALTY 
Smith Premier Typewriter 


-a demand that has leaped from a local to 
a national one and from a national to a world- 
wide one in seventeen years. There is a story 
of typewriting achievement back of this. Let 
us send it to you in booklet form. 

THE SMITH PREMIER TYPEWRITER CO. 
N.Y. Branches 


For Ready Reference the Most Convenient Bank Directory is the 


DESK EDITION 


of the AMERICAN BANK REPORTER 


November issue now ready. It fits in a pigeon hole of your desk 
Subscription Price $6.00 yearly Single Copy $3.50 


STEURER PUBLISHING CO. - 22 Pine St. - NEW YORK CITY 





TRUST COMPANIES 


BONDS AS INVESTMENT SECURITIES 


Special Volume of Twenty Papers of Exceptional Value 
to Investors, Baxkers, Financiers and Business Men 





Published September First 


BY THE AMERICAN ACADEMY OF POLITICAL AND SOCIAL SCIENCE 
Each paper by a man of high standing in business or of large technical experience. 


CONTENTS OF THE VOLUME 


THE Proper Basis or Bonp Accounts WHEN HELD FOR INVESTMENT 
Tue VALUATION OF BoNDS ON AN INCOME Basis ‘ See f F 
By Col. Charles E. Sprague, President, Union Dime Savings Institution, New York. 
Bond REDEMPTION AND SINKING FUNDS : 
By C. M. Keys, Financial Editor, “The World’s Work.” 
VALUE OF A BoND DEPARTMENT TO A BANK OR TRUST COMPANY : 
By George B. Caldwell, Mgr. Bond Dept. The Amer. Trust and Savings Bank, 
Chicago. 
TABLES OF Bond VALUES—THEORY AND USE 
By Montgomery Rollins, Esq., Boston. 
ESSENTIAL RECITALS IN THE VARIOUS KINDS OF BONDS 
By Andrew Squire, Esq., Cleveland, O. 
ORGANIZATION AND MANAGEMENT OF A BoNpD HOUSE 
Bonp SALESMANSHIP ’ , , 
By William Foley, Manager Bond Department, Mercantile Trust Co., St. Louis. 
SELLING AMERICAN BONDS IN EvuROPE _ 
By Charles F. Speare, Financial Editor, New York Evening Mail. 
METHOD OF AUDITING AND ACCOUNTING IN A Bonp HoUsE s 
By Chas. S. Ludlam, with Haskins & Sells, Certified Accountants, New York. 
BonDs AS BANKING RESERVES 
By William G. Cornwell, of J. S. Bache and Co., New York. 
RAILWAY BoNDS AS AN INVESTMENT SECURITY 
By Floyd W. Mundy, of J. H. Oliphant and Co., New York. 
INTERURBAN RAILWAY BONDS AS AN INVESTMENT SECURITY 
By Edgar Van Deusen, Esq., New York. 
REAL Estate Bonps AS AN INVESTMENT SECURITY. 
By George A. Hurd, Vice-President Mortgage-Hond Co., New York 
INDUSTRIAL BoNDS AS AN INVESTMENT SECURITY 
By Lyman Spitzer, Esq., Toledo, O. 
THE PuHysicat ConpDITION oF A Municipauity Issurnc Bonps 
MUNICIPAL Bonps EXPLAINED 
By Harry E. Weil, of Weil, Roth & Co., Cincinnati, O. 
PROTECTION OF MUNICIPAL BoNpDs 
By Park Terrell, Manager Bond Department, Columbia Trust Co., New York 
CLASSIFICATION AND DESCRIPTION OF THE VARIOUS KINDS oF BoNpDs 
BONDS IN THEIR RELATION TO CORPORATION FINANCE 
By F. A. Cleveland. Ph. D., of Haskins & Sells, Certified Accountants, New York 


Price $1.25, Postage Prepaid 
Address—Trust Companies Publishing Association, 15 William St., N. Y. City, for copies of this book. 





Membership in the American Academy:—Annual dues five dollars—entitles members to six special 
volumes yearly, each publication devoted to papers on some 
important political or social question. 


AMERICAN ACADEMY OF POLITICAL AND SOCIAL SCIENCE, West Philadelphia Station, Philadelphia, Pa. 











TRUST 


COMPANIES 


. G. WHITE & COMPANY 


INCORPORATED 
ENGINEERS, CONTRACTORS 


43-49 EXCHANCE PLACE 
41-43 WALL STREET 


ENCINEERING DEPARTMENT 


Reports made on Electric Railways, Electric Light and 
Power Properties, Steam Railways, etc,, etc., for Trust 
Companies, Bankers and Investors. Separate Mechan- 
ical, Electrical, Civil and Hydraulic Engineering De- 
partments. Acts as Consulting or Supervising Engineers 
for work embraced in any ofits departments. 


OPERATING DEPARTMENT 


Electric Railways Electric Light and Power Plants, 
Gas Works, Water Works, etc., operated. 


London Correspondents: 


NEW YORK, N. Y. 


CONSTRUCTION DEPARTMENT 


Electric Railways, Electric Light and Power Plants, 
Steam Railroads, Water Works, Gas Works, etc., etc., 


built on basis of either fixed amount or actual cost and 
supervising fee. 


FINANCE DEPARTMENT 
Assistance given in financing meritorious enterprises 


for Public Service Utilities, Transportation or Industrial 
Purposes. 


Canadian Correspondents: 


J. G. WHITE & COMPANY, Ltd. CANADIAN WHITE COMPANY, Ltd. 


8 Cloak Lane, Cannon Street, London, E. C. 


Sovereign Bank Bidg., Montreal, 


Principal Philippine Office, Manila, P. I. 


Kanawha Banking & Trast Co. 


CHARLESTON-KANAWHA, W. VA. 
Capital and Surplus $400,000.00 


Deposits » ~ 1,000,000.00 


Chas. C. Lewis, President. H. B. Lewis, Cashier 
F. M. Staunton, V. Pres’t. H. P. Brightwell, A. Cashier 
Price, Smith, Spilman and Clay, Attorneys. 
Correspondents National Park Bank, New York, Fifth 
National Bank, Cincinnati, O. National Bank of Virginia, 
Richmond, Va. Second National Bank, Pittsburg, Pa. Mer- 
chants National Bank, Philadelphia, Pa. Continental Trust 
Co., Baltimore, Md, Western Trust & Savings Bank, Chicago 
1li. Accounts of banks, firms and individuals solicited. 
Special attention to Charleston collections. 
General Banking, Trust and Savings Departments. 


The Northwestern Banker 


Des Moines, lowa 


Devoted to the Barks and Bankers of the 
Northwest, which field it covers thoroughly. 


If you desire to keep in touch with the 
financial interests of the Northwest take tte 
Northwestern Banker—$2.00 per year. 


If you desire business from the Northwest 
advertise in the Northwestern Banker—rates 
on application. 


PROGRAM CLOCKS 


for automatically ringing bells are a 
great modein convenience wv here auto- 
matic signals are required. 

Prentiss 60 Day clocks are the only 60 
Day clocks manufactured in the world. 
When fitted with automatic calendar, 
th-y make mest superior timepieces 
without which no ¢ flice is complete. 


Also Frying-pan, Electric. Synchronized 
and Watchman’s Clocks. 


Send for Catalogue No, 187. 


THE PRENTISS CLOCK IMPROVEMENT CO. 
Dept. 18, 92 Chambers Street, NEW YORK CITY. 





Che American National Bank 


CAPITAL - 
SURPLUS - 


$800,000.00 
$200,000.00 


LOUISVILLE, KY. 


LOGAN C. MURRAY, Prest. J. S. BOCKEE, V. Prest, 
R. F. WARFIELD, Cashier. 
CHAS. C. CARTER, Asst. Cashier. 
FORREST L. MOSELEY, Asst. Cashier 
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THE FOURTH NATIONAL 
BANK OF THE CITY OF 
NEW YORK OFFERS TO 
DEPOSITORS EVERY FA- 
CILITY WHICH THEIR 
BALANCES, BUSINESS 
AND RESPONSIBILITY 
WARRANT. 








